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Fed  cattle  marketings 
have  increased  rapidly  in  re- 
cent years  and  this  trend 
is  continuing  in  1968.  The 
year-to=year  increase  in  fed 
cattle  marketings  averaged? 
percent  from  1964  to  1967, 
Cattle  feeders  sent 6  percent 
more  cattle  to  market  last 
winter  than  a  year  earlier, 
and  spring  marketings  were 
up  1  percent  from  the  very 
large  marketings  a  year  ago. 
On  July  1,  cattle  feeders 
stated  intentions  to  increase 
summer  marketings  5  per- 
cent this  year  over  a  year 
earlier.  Also,  there  we;e 
more  cattle  on  feed  at  mid- 
year that  will  reach  market 
weight  this  falL 
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SUMMARY* 


Supplies  of  red  meat  in  the  first 
half  of  1968  were  larger  than  a  year  ear- 
lier, but  cattle  and  lamb  prices  were 
higher.    Hog  prices  were  lower.  Unusually 
strong  consumer  demand  for  meat  bolstered 
livestock  prices  in  the  first  half.  In 
the  second  half,  consumer  demand  probably 
will  not  increase  as  much  as  early  in  the 
year  and  meat  supplies  will  again  be  larger. 

Cattle  feeders  have  stated  inten- 
tions to  market  5  percent  more  cattle  out 
of  f eedlots  this  summer  than  last .  Markets 
probably  will  accommodate  such  an  increase 
in  summer  marketings  without  much  change 
in  price  from  late  July  ($27 -60  per  100 
pounds  for  Choice  grade  steers  at  Chicago") 
if  feeders  do  not  hold  cattle  to  unusua]J.y 
heavy  weights .    Stronger  consumer  demand 
has  kept  cattle  prices  higher  than  in  I967 
so  far  this  year  even  though  fed  cattle 
marketings  were  k  percent  larger  d-uring 
January-June.    Choice  steers  at  Chicago 
averaged  $27.25  per  100  po\inds  in  the 
first  half  of  I968,  about  $2  higher  than 
a  year  earlier.    Orderly  marketings  of 
fed  cattle  as  they  reached  desired  degree 
of  finish  for  their  grade  also  have  con- 
tributed to  strength  in  prices  this  year. 

Fed  cattle  marketings  in  the  fall 
are  expected  to  continue  very  large .  On 
July  1  there  were  8  percent  more  cattle 
on  feed  than  a  year  earlier  in  weight 
groups  that  usually  furnish  about  60  per- 


cent of  fall  slaughter  supplies.  This 
likely  will  mean  some  weakness  in  fed  cat- 
tle prices  next  fall  as  marketings  exceed 
year-earlier  marketings  by  a  wider  margin 
than  this  summer.    Pork  production  also 
will  be  seasonally  larger  next  fall.  In 
addition,  cattle  feeders  have  been  shipping 
fed  cattle  to  market  in  recent  weeks  at 
heavier  weights  than  a  year  ago  and  this 
adds  to  the  supply  of  fed  beef.    If  this 
continues,  fed  beef  output  during  the 
second  half  of  I968  will  be  up  more  than 
the  number  of  fed  cattle  marketed,  and 
this  would  put  additional  pressure  on  prices , 

At  this  time  it  appears  that  cattle- 
man may  hold  the  national  cattle  and  calf 
herd  about  steady  this  year — close  to  the 
1968  beginning  inventory  of  IO8.8  million 
head.    The  combined  total  of  cattle  and 
calf  slaughter  in  the  first  half  of  this 
year  was  about  the  same  as  a  year  ago  and 
slaughter  is  not  expected  to  differ  greatly 
from  a  year  earlier  in  the  second  half. 
The  calf  crop  this  year  is  estimated  to  be 
1  percent  larger  and  imports  of  feeder 
cattle  were  up  in  Januarv-June .  However, 
on  balance,  no  significant  chajige  in  the 
number  of  cattle  and  calves  on  farms  appears 
to  be  developing  this  year. 

*  The  summary  of  this  report  and  a  summary 
table  were  released  to  the  press  on 
August  2,  1968.  . 
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Hog  slaughter  this  summer  is  ex- 
pected to  continue  above  a  year  ago.  On 
June  1,  the  number  of  pigs  on  farms  in 
weight  groups  that  will  reach  slaughter 
weight  this  summer  was  up  3  percent.  But 
3  percent  fewer  pigs  were  reported  on 
farms  in  weight  groups  that  will  supply 
fall  marketings.    Thus,  hog  slaughter  will 
likely  approach  year-earlier  levels  by  late 
summer -and  then,  next  fall,  drop  below. 

Hog  prices  this  summer  probably 
will  average  about  the  same  as  in  July- 
September  1967  when  barrows  and  gilts  at 
8  markets  were  $21  per  100  pounds .  In 
late  July,  barrows  and  gilts  were  averag- 
ing around  $21,  about  $1.20  less  than  a 
year  ago.    Hog  prices  will  decline  from 
summer  into  fall  as  slaughter  increases 
seasonally.    However,  if  marketings  are 
smaller  than  last  fall,  as  indicated  by 
the  number  of  light-weight  pigs  on  farms 
June  1,  prices  in  October-December  are 
expected  to  average  moderately  higher  than 
the  $17.60  of  a  year  earlier.    Large  sup- 
plies of  fed  beef  in  the  fall  will  limit 
the  gain  in  hog  prices  over  those  in  the 
fall  of  1967. 


Producer  intentions  reports  indicate 
that  hog  slaughter  next  winter  will  again 
rise  above  year-earlier  levels .    Hog  pro- 
ducers were  planning  on  Jxme  1  to  have 
2  percent  more  sows  farrow  during  June- 
November  this  year  than  last.    Hogs  born 
in  these  months  will  supply  the  bulk  of 
slaughter  supplies  during  January- June 
1969.    This  planned  stepup  in  fall  farrow- 
ings  likely  reflects  the  higher  hog/corn 
price  ratios  in  the  first  half  of  I968, 
which  averaged  17.^  in  January- J-une  compar- 
ed with  15.2  a  year  earlier.    Hog  prices 
were  moderately  lower  than  a  year  earlier 
during  January- June ,  but  corn  prices  were 
substantially  lower. 

Choice  slaughter  lambs  at  San  Angelo 
in  late  July  averaged  $2h  per  100  pounds . 
This  was  $5-50  below  the  peak  in  April, 
but  50  cents  above  a  year  earlier.  Higher 
prices  in  the  first  half  of  I968  reflected 
reduced  slaughter  supplies --down  8  percent. 
In  the  second  half,  lamb  slaughter  is  ex- 
pected to  continue  below  a  year  ago  because 
the  lamb  crop  this  je  ar  is  estimated  to 
be  k  percent  smaller  than  in  I967.  Prices 
likely  will  continue  above  a  year  earlier. 


SITUATION  AND  OUTLOOK 


Demand  For  Meat  Strong 


Both  cattle  and  hog  slaughter  so 
far  this  year  have  been  above  a  year  ago. 
In  spite  of  larger  production,  cattle 
prices  have  been  higher  than  in  19^7  J  and 
the  decline  in  hog  prices  has  beeo  mod- 
erate even  though  slaughter  has  averaged 
about  3  percent  above  a  year  earlier.  An 
unusually  strong  advance  in  the  demand 

Disposable  personal  income 


Quarters 
and 
Year 

1967 

':  1968 

Dollars 

per  person 

Jan. -Mar . 

2,693 

2,866 

Apr .  -  Jtine 

2,723 

2,191 

July-Sept . 

2,758 

Oct  .-Dec . 

2,798 

Year 

2,7hk 

for  meat  lent  support  to  livestock  prices 
during  the  first  half.    Demand  is  expected 
to  be  well  maintained  in  the  second  half. 
However,  the  lO-percent  surtax  and  cuts  in 
Government  spending  will  slow  growth  in 
consumer  income  from  the  iinusually  rapid 
gains  in  the  first  half  of  I968.  Further 
increases  in  slaughter  are  in  prospect. 

More  Plants  Come 

Under  Federal  Inspection 

The  number  of  slaughter  plants  oper- 
ating under  Federal  inspection  has  risen 
rapidly  in  recent  months  primarily  because 
of  increased  utilization  of  the  I962 
Talmadge-Aiken  Act  agreements.  Slaughter 
statistics  for  federally  inspected  plants 
therefore  reflect  these  additions  and  do 
not  compare  directly  with  those  for  the  same 
period  a  year  ago.    However,  since  most 
such  plants  were,  non-f ederally  inspected 
plants,  total  commercial  slaughter  figures 
remain  comparable  to  the  previous  year. 
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The  additional  plants  granted 
Federal  inspection,  therefore,  have  boost- 
ed   the  proportion  of  total  commercial 
slaughter  done  In  federally  inspected 
plants  this  year.    In  June  for  example, 
the  proportion  of  total  commercial  slaugh- 
ter accounted  for  by  federally  inspected 
plants  w«s:    Cattle  85.2  percent,  up  2.6 
percentage  points  from  June  I967;  calves 
68.5  percent,  up  3.5  percentage  points; 
hogs  87.2  percent,  up  1.0  percentage  points 
and  sheep  and  lambs  91. 6  percent,  up  3.O 
percentage  points . 

CATTLE 

Cattle  Inventory 

Holding  About  Steady 

The  number  of  cattle  and  calves  on 
farms  may  continue  about  unchanged  this 
year.    The  combined  total  of  cattle  and 
calf  slaughter  likely  will  be  about  the 
same  as  in  I967.    Live  cattle  imports  were 
up  186,000  head  in  the  first  half  and  the 
calf  crop  was  255,000  head  larger.  How- 
ever, no  significant  change  in  the  inven- 
tory appears  to  be  developing  this  year. 

Commercial  cattle  and  calf  slaughter 
in  the  first  half  of  I968  was  about  the 
same  as  in  January- June  I967.    The  increase 
in  slaughter  of  steers  and  heifers--esti- 
mated  to  be  up  arovmd  1  percent--was  off- 
set by  an  8  percent  decline  in  commercial 
calf  slaughter.    Cow  slaughter  was  about 
the  same  as  in  the  first  half  of  I967. 

In  the  second  half,  as  in  the  first 
6  months,  increases  in  steer  and  heifer 
slaughter  will  be  largely  offset  by  some 
further  decline  in  calf  slaughter.  Cow 
slaughter  likely  will  continue  near  a  year 
earlier . 

Fed  Cattle  Marketings 
To  Contiiiue  Larger 

Cattle  feeders  marketed  5.8  million 
cattle  out  of  feedlots  during  April- J^^e-- 
up  1  percent  from  January-Mn.r'^b  and  1 
percent  more  than  a  year  earlier.  However, 
fed  beef  production  probably  was  about  the 
same  as  April-June  I967  because  market 
weights  averaged  slightly  below  last 


spring,  and  a  larger  proportion  of  the 
slaughter  mix  was  heifers . 

Fed  cattle  marketings  will  continue 
large  this  summer.    On  July  1,  there  were 
9.3  million  head  of  cattle  and  calves  on 
feed — up  7  percent  from  a  year  earlier 
and  another  record  high  for  this  time  of 
year.    Cattle  feeders  intend  to  market 
approximately  5  percent  more  cattle  during 
July-September  than  a  year  ago .    This  would 
be  about  3  percent  fewer  than  were  marketed 
in  April-June.    Cattle  feeders  can  readily 
increase  summer  marketings  by  5  percent 
this  year,  since  the  combined  total  of 
steers  we.ighing  over  9^0  pounds  and  heifers 
weighing  more  than  700  pounds  on  feed  July  1 
was  5  percent  larger  than  a  year  earlier. 
These  weight  groups  will  supply  the  bulk  of 
fed  cattle  shipped  this  summer.    Most  of 
the  increase  in  fed  cattle  marketings  this 
summer  will  be  heifers ;  there  were  12  per- 
cent more  heifers  on  feed  July  1,  but  only 
k  percent  more  steers . 

Increases  in  fed  cattle  marketings 
during  July-September  will  not  be  uniform 
throughout  the  country.    Feeders  in  the 
North  Central  States  intended  to  market 
2  percent  more  cattle  while  feeders  in  the 
V/estern  States  planned  a  5  percent  increase. 
Large  gains  in  cattle  feeding  will  continue 
in  the  Southwest  as  Texas  and  Oklahoma  feed- 
lot  operators  expect  to  ship  about  2k  per- 
cent more  fed  cattle  this  summer  than  last. 

Fed  Cattle  Prices 
Steady  This  Summer 

Prices  of  Choice  grade  slaughter 
steers  at  Chicago  rose  from  about  $26.75 
per  100  pounds  early  this  year  to  around 
$28  in  mid-March,  and  averaged  about  $2.50 
above  a  year  earlier  during  this  period. 
Prices  weakened  dioring  the  spring  but 
strengthened  again  in  late  June  and  early 
July.    In  ljs.te  July,  Choice  grade  steers 
at  Chicago  averaged  $27.60  per  100  pounds -- 
75  cents  above  June  levels  and  about  $1.20 
higher  than  a  year  earlier. 

Fed  cattle  prices  are  expected  to 
continue  near  l3.te  July  levels  most  of  the 
summer  if  feeders  do  not  hold  cattle  to 
unusually  heavy  v/eights .    Although  a  5 
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Table   1  .--Niimber  of  cattle  and  calves  on  feed  July  1,  by  regions, 
and  percent  change  from  previous  year,  19^3  to  date 


North 

Central  States 

Texas  ■ 

and 

Western 

Total 

Year 

East 

!  West 

Okla- 

States 

1/ 

North 

\  North 

Total 

homa 

Central 

.  Central 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

1963 

1,199 

3,598 

h,191 

330 

1,981 

7,210 

1964 

i,iUo 

3,571 

4,711 

364 

1,988 

7,245 

Percent 

change 

from  1963 

-k.9 

-0.8 

-1.8 

+10.3 

+0.4 

1965 

1,201 

3,824 

5,025 

439 

2,257 

7,928 

Percent 

change 

from  196^4- 

+7.1 

4^.7 

+20.6 

+13.5 

1966 

:  1,268 

4,280 

5,5i^8 

635 

2,451 

8,858 

Percent 

change 

from  1965 

:  +5.6 

+11.9 

+10.4 

+44.6 

+8.6 

1967 

:  1,273 

4,256 

5,529 

695 

2,315 

8,730 

Percent 

change 

from  1966 

:  +0.U 

-0.6 

-0.3 

+9.4 

-5.5 

1968 

:  1,283 

5,7^+1 

869 

2,480 

9,304 

Percent 

change 

from  1967 

:  40.8 

+4.7 

+3.8 

+25.0 

+7.1 

1/  28  states  until  1964  then  32  States. 


STEER  AND  HEIFER  BEEF  PRODUCTION 
AND  PRICES,  BY  QUARTERS 

POUNDS*        \  I 


12 


Price  per  cwt.o 


Production  per  capita 


DOLLARS 

27 

24 
21 


1963      1964      1965      1966      1967  1968 


FEDERALLY  INSPECTED.  CARCASS  WEIGHT. 
U.  S.  DEPARTMENT  OF  AGRICULTURE 


CHOICE  STEERS  AT  CHICAGO. 
NEC.  ERS  2473  -  68  (  8  )     ECONOMIC  RESEARCH  SERVICE 
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Table  2  .--Number  of  cattle  and  calves  slaughtered  under  Federal 
inspection,  by  class.  United  States,  by  months  I96J  to  date 


Month 

Steers 

:  Heifers 

:  Cows 

Calves 

■  1068 

1967  ■ 

1968 

1068 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

head 

January 

1,231 

1,299 

587 

653 

519 

511 

373 

365 

February 

1,132 

1,189 

529 

61U 

421 

U27 

313 

302 

March 

1,263 

1,201 

601 

603 

kk^ 

U08 

Uoo 

3^2 

April 

1,197 

1,2U6 

588 

608 

372 

i+00 

316 

332 

May 

1,3*^0 

l,ilOO 

62i+ 

658 

i4-32 

kh2 

300 

301 

J\ine 

1. 

1.283 

601 

611 

kkk 

431 

285 

257 

July 

1,226 

5U6 

U30 

271 

August 

1,285 

61+7 

U92 

332 

September 

1,186 

636 

U73 

31^8 

October 

•  1,23U 

61+7 

518 

383 

November 

1,117 

•588 

516 

357 

December 

1,127 

580 

U78 

323 

Total 

1U,681 

7,17i+ 

5,5^^0 

U,002 

CATTLE  SLAUGHTER 


THOUS.  HEAD 


600 


500 


1967 


^OOjlllLllliililllJiiUi^^ 


miilLjJLLii 


JAN. 


APR 


JULY 


OCT. 
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percent  increase  in  siiramer  marketings  is 
in  prospect,  this  volume  of  marketings 
vould  be  moderately  smaller  than  the  very 
large  marketings  last  spring.    Also,  while 
pork  supplies  this  summer  will  be  larger 
than  a  year  earlier,  they  will  be  season- 
ally low.    With  a  continued  high  level 
of  demand  for  beef,  fed  cattle  prices  are 
exi)ected  to  be  maintained  this  summer. 


Steer  prices  at  Chicago,  I966-68 


Choice  steers 

I'lky  1 1  U 1 1 

1966 

1967 

1968 

Dollars 

per  100 

pounds 

Jan . 

26.87 

25.25 

26.87 

Feb. 

27-79 

24. 92 

27.3^ 

Mar . 

29.22 

2U.67 

27.75 

Apr. 

27.98 

2k. GG 

27.49 

May 

26.75 

25. U6 

27.16 

June 

:      25. U9 

25.88 

26.89 

July 

25.i+l 

26.  Uo 

27.64 

Aug. 

25.85 

27.22 

Sept. 

26.11 

27.62 

Oct. 

25.50 

26.97 

Nov. 

2U.9U 

26.51 

Dec . 

2i+.50 

26.45 

Av. 

26.29 

26.  oU 

Fall  Marketings  To 
Continue  Large 

Fed  cattle  marketings  next  fall 
will  continue  above  a  year  earlier- -prob- 
ably by  a  larger  margin  than  this  summer. 
On  July  1,  the  number  of  cattle  on  feed 
that  will  supply  about  60  percent  of  mar- 
ketings during  October-December  was  up 
about  8  percent .    The  increase  was  about 
equal  between  steers  weighing  5OO  to  9OO 
pounds  and  heifers  weighing  less  than 
700  pounds .    Fall  marketings  also  will 
depend  on  placements  of  heavier  feeder 
cattle  this  summer.    Feeder  cattle  supplies 
this  sura;ner  are  slightly  smaller  than  a 
year  earlier--based  on  beginning  inven- 
torie^i,  slaughter,  and  placements.  How- 
ever, the  supply  is  sufficient  to  permit 
placements  this  summer  equal  to  or  some- 
what larger  than  placements  last  summer. 


Fed  cattle  prices  are  expected  to 
weaken  from  summer  levels  this  fall  as 
marketings  continue  substantially  above  a 
year  earlier.    Although  pork  supplies  will 
increase  seasonally  this  fall,  the  June  1 
inventory  points  to  smaller  pork  output 
than  a  year  ago.    Also,  non-fed  beef  pro- 
duction is  expected  to  continue  below  year- 
earlier  levels . 

West  Coast  Prices  Under  Pressure 

The  relationship  between  Choice 
grade  slaughter  steer  prices  on  the  West 
Coast  and  those  in  the  Midwest  have  been 
substantially  different  this  year  than  last 
year.    For  example,  from  January  through 
mid-May  the  price  of  Choice  grade  900-1,100 
pound  steers  in  California  averaged  60 
cents  below  steers  of  the  same  weight  and 
quality  in  Chicago.    Last  year,  during  the 
same  period,  slaughter  steers  in  California 
averaged  70  cents  above  Chicago.  Since 
mid-May  California  prices  have  risen  above 
Chicago  prices,  and  through  July  they  were 
25  cents  to  $1.25  higher.    This  price 
strength  in  California  will  probably  be 
short  lived,  however,  because  cattle  feed- 
ers in  California  intend  to  market  7  per- 
cent more  cattle  out  of  feedlots  this  sum- 
mer while  Corn  Belt  feeders  plan  a  2  per- 
cent increase  in  marketings.    Also,  on 
July  1  there  were  I3  percent  more  steers 
and  heifers  on  feed  in  California  that 
will  supply  the  bulk  of  fed  cattle  market- 
ings this  fall,  but  there  were  only  2 
percent  more  in  the  Corn  Belt. 

Market  Weights  Rising 

Steers  sold  out  of  first  hands  at 
7  markets  averaged  1,133  pounds  during 
January-May- -down  11  pounds  from  a  year 
earlier.    However,  fed  cattle  weights  rose 
above  year-earlier  levels  in  June  and  have 
continued  mostly  above  since.    If  feeding 
to  heavier  weights  continues,  markets  will 
be  under  serious  pressure  later  this  year. 
However,  price  weakness  will  be  lessened 
if  cattle  are  moved  to  market  in  an  orderly 
manner  in  the  months  ahead. 

Heavy  V/eight  Cattle  Discounted 

Cattle  feeders  sometimes  hold  cattle 
on  feed  hoping  for  higher  prices,  but  this 
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Average  live  weight  of  Choice  steers 
at  7  markets 


Month 

xyoo 

:  Lb^ 

Lb. 

Lb. 

Jan. 

:  1,151 

1,159 

1,146 

Feb. 

1,1^3 

1,156 

1,1UU 

Mar. 

.  1,135 

1,152 

l,lUl 

Apr. 

1,139 

1,153 

l,l4l 

May- 

.  l,lkk 

1,155 

1,149 

June 

1,1^8 

1,1^3 

1,1*^8 

Aug. 

1,126 

1,115 

Sept. 

1,119 

1,116 

Oct. 

1,128 

1,116 

Nov. 

1,139 

1,132 

Dec. 

l,l^i^ 

1,132 

Year 

1,138 

1,139 

practice  usually  does  not  pay.  Profits 
generally  are  higher  when  fed  cattle  are 
marketed  as  soon  as  they  reach  the  desired 
grade.    While  feeders  may  sometimes  realize 
higher  prices  by  holding  cattle  when  the 
market  is  rising,  it  is  difficult  to  in- 
crease profit  margins  through  this  prac- 
tice.   The  additional  finish  is  substan- 
tially more  costly  than  earlier  gains. 

When  feeding  to  heavier  weights 
is  widely  practiced  throughout  the  indus- 
try, the  result  usually  is  severe  price 
discounts  on  overfinished  cattle.  Also, 
heavier  weights  add  to  total  beef  supplies 
and  this  depresses  prices  of  all  beef 
cattle . 

Price  Margins  Squeezed 

Cattle  feeders '  profits  may  be 
squeezed  later  this  summer  and  fall  be- 
cause margins  between  prices  of  fed  cattle 
and  their  cost  as  feeders  will  be  less 
favorable  than  in  the  first  half  of  I968. 
From  February  through  July,  fed  cattle 
prices  averaged  about  $1.30  per  100  pounds 
above  their  cost  as  feeders  (Choice  grside 
900-1,100  pound  slaughter  steers  at 
Chicago,  compared  with  Choice  grade  550- 
750  pound  feeder  steers  at  Kansas  City 
5  months  earlier).    Fed  cattle  to  be 
marketed  later  this  summer  and  next  fall 
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Current  fed  cattle  prices  and 
feeder  cattle  prices  5  months  earlier 


Year 

Fed 
Cpttle  1/ 

Tattle  P/ 

:  Margin 

1967 

Dollar 

s  per  100 

pounds 

Jan . 

25.34 

27.42 

-2.08 

Feb. 

24.90 

27.51 

-2.61 

Mar  • 

24.53 

27.07 

-2.54 

Apr. 

24.29 

26.35 

-2.06 

May 

25.05 

25.80 

-  .75 

June 

25.45 

26.16 

-  .71 

tiuxy 

0^  QQ 

Aug. 

26.66 

26.44 

+  .22 

Sept . 

26.94 

26.39 

+  .55 

Oct. 

26.82 

27.04 

-  .22 

Nov . 

26.31 

27.3^ 

-1.03 

Dec . 

26.08 

27.68 

-1.60 

1968 

Jan . 

26.96 

27.84 

-  .88 

Feb. 

27.81 

26.74 

+1.07 

Mar. 

28.05 

26.38 

+1.67 

Apr. 

27.79 

25.89 

+1.90 

May 

27.37 

26.03 

+1.34 

June 

26.88 

25.82 

+1.06 

July 

27.61 

26.94 

+  .67 

1/  Choice  steers  at  Chicago,  900-1,100 


pounds . 

2/  Choice  steers  at  Kansas  City,  550-750 
pounds . 

were  purchased  on  a  higher  feeder  market 
in  late  winter  and  spring.  Consequently, 
prices  for  fed  cattle  likely  will  average 
below  their  cost  as  feeders  through  the 
balance  of  the  year. 

Feeder  Supply  Continues  Large 

On  January  1,  the  supply  of  young 
beef  animals  available  for  placement  in 
feedlots  or  in  breeding  herds  totaled 
about  38.1  million  head--about  the  same  as 
a  year  earlier.    By  July  1,  however,  the 
total  supply  of  young  animals  outside 
feedlots,  excluding  this  year's  calf  crop, 
was  down  slightly  from  a  year  earlier. 
Fewer  calves  were  slaughtered  and  imports 
of  feeder  cattle  increased  in  the  first 
half  of  1968,  but  this  was  more  than  off- 
set by  larger  steer  and  heifer  slaughter 
and  a  substantial  increase  in  the  number 
on  feed  on  July  1. 
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CHOICE  STEER  PRICES,  CHICAGO,  AND  AVERAGE 
WEIGHTS,  7  MARKETS,  1967  AND  1968 


$  PER  100  LB.  I 

Prices,  1,100-1300  lb. 


23 


Prices, 
900-1,100  lb. 


Average  weights 


id: 


id: 


LB. 


1,140 


1,120 


1,100 


JAN.     APR.      JULY     OCT.     JAN.     APR.     JULY  OCT. 

1967  1968 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


N  EG.  EPS  5703-  68  (  7  )      ECONOMIC  RESEARCH  SERVICE 


At  the  beginning  of  the  year,  the 
supply  of  beef  heifers  was  larger  than  a 
year  earlier,  but  the  number  of  beef 
steers  on  farms  vas  smaller •    By  mid-year 
both  feeder  steers  and  heifers  were  in 
reduced  supply.    The  increase  in  heifer 
slaughter  in  the  first  half  and  a  12  per- 
cent increase  in  the  number  of  heifers 
on  feed  on  July  1  more  than  offset  the 
larger  beginning  number  of  heifers  on 
farms . 

Although  the  feeder  cattle  supply 
is  down  slightly,  the  number  is  sufficient 
to  maintain  placements  at  or  above  last 
year's  level  during  the  balance  of  the 
year.    However,  if  range  conditions  con- 
tinue favorable,  ranchers  likely  will 
hold  more  young  cattle  through  the  summer. 
Also,  big  supplies  of  feed  and  feeder 
cattle  prices  higher  than  a  year  ago,  may 
encourage  cattlemen  to  hold  back  a  few 
more  heifers  for  herd  additions.     On  the 
other  hand,  cattle  feeders  likely  will 
want  to  maintain  cattle  on  feed  near  the 
capacity  of  their  feedlots.    This  will 
tend  to  maintain  a  strong  demand  for  re- 
placements.    On  balance,  placements  during 


the  summer  and  fall  may  not  differ  greatly 
from  a  year  earlier  when  they  totaled  13-1 
million  head. 

The  1968  beef  calf  crop  is  expected 
to  be  nearly  7^0,000  head  larger  than  the 
1967  crop.    This  means  that  in  19^9  cattle 
feeding  likely  will  continue  to  expand. 

Feeder  Cattle  Prices 
To  Continue  Strong 

Feeder  cattle  prices  strengthened 
last  winter  and  early  spring,  but  have 
held  relatively  steady  since  April.  The 
winter  rise  was  in  response  to  strong  fed 
cattle  prices  during  that  period.  Rela- 
tively steady  fed  cattle  prices  during 
the  spring  and  summer  and  favorable  feed 
conditions  in  most  areas  have  helped  main- 
tain a  higher  feeder  market .    The  small 
reduction  in  the  total  supply  of  feeder 
cattle  available  and  large  placements 
during  January-June  also  strengthened 
feeder  cattle  prices . 

In  late  July,  Choice  grade  550-750 
pound  feeder  steers  at  Kansas  City  averaged 
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STEER  PRICES 


$  PER  100  LB. 


20 


Feeder  steers^ 


1963       1964      1965       1966      1967  1968 


♦  CMOICe.  AT  CHICAGO.  ^CHOICE.  550  -  750  LBJ.,  AT  KANSlS  CITY. 

U.  S.  DEPARTMENTOFAGRICULTURE  NEG.ERS    4321-  68  (8,      ECONOMICRESEARCH  SERVICE 


COW  SLAUGHTER 


THOUS.  HEAD*' 


600 


400 


200 


1966 


nr::r 


1968 


1967 


JAN. 


APR. 


JULY 


OCT. 


U.  S.  DEPARTMENT  OF  AGRICULTURE 


*FEOeRALLY  INSPECTED. 

NEC.  ERS  3642-68(8)      ECONOMIC  RESEARCH  SERVICE 
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Feeder 

cattle 

prices  at 

Kansas 

City, 

1967-68 

Choice 

feeder 

steers 

Choice 

feeder 

Month  : 

550- 

750  lb.  • 

steer 

calves 

1967 

:  1968 

1967 

:  1968 

Dollars  per 

100  pounds 

Jan. 

26.16 

25 .82 

29.69 

2o  .09 

Feb. 

.  26.28 

26.9!; 

29.69 

29.52 

Mar . 

26.1^-U 

27.60 

30.01 

30.  U6 

Apr. 

26.39 

28.61+ 

30.21 

31.  oi^- 

May 

27. 

28.90 

30.85 

32.95 

June 

27.3^ 

28.69 

30.75 

32. 5^^ 

July 

:  27.68 

28.75 

30.75 

27.25 

Aug. 

27.8J+ 

30.93 

Sept . 

:  26.7ii 

30.16 

Oct . 

:  26.38 

29.98 

Nov. 

.  25.89 

29.03 

Dec . 

:  26.03 

29.20 

Avg. 

\  26.68 

30.10 

$28.75  pel"  100  pounds--about  the  same  as 
in  mid-April  but  more  than  $1  higher  than 
a  year  earlier.    Feeder  cattle  prices  in 
the  coming  months  are  expected  to  continue 
well  above  year-earlier  levels .  Range 
feed  supplies  are  adequate  in  most  areas 
for  summer  and  fall  grazing.    Thus,  cattle- 
men will  be  in  a  relatively  strong  bar- 
gaining position  this  summer  and  fall. 
Strong  demand  for  feeder  cattle  likely 
will  continue  as  cattle  feeders  attempt 
to  maintain  a  high  level  of  output .  How- 
ever, some  weakness  in  fed  cattle  prices 
may  dampen  the  feeder  cattle  market  later 
this  year. 

Calf  Crop  Up, 
Slaughter  Down 

The  1968  calf  crop  totaled  h'^S 
million  head- -up  1  percent  from  1967. 
An  increase  in  the  number  of  beef  calves 
more  than  offset  a  decline  in  the  dairy 
calf  crop. 

The  number  of  beef  calves  carried 
into  1969  likely  will  be  up  1  to  3  percent 
from  the  27-5  million  head  on  January  1 
this  year.     Such  a  gain  is  likely  because 
of  continued  decline  in  calf  slaughter 
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this  year  as  well  as  the  larger  calf  crop. 
Last  year  calf  slaughter  totaled  6.1  million 
head- -the  smallest  since  V^\h  when  5.9 
million  head  Vere  slaughtered.    In  the  first 
half  of  1968  calf  slaughter  was  8  percent 
below  a  year  earlier  although  it  has  been 
rimning  nearer  a  year  earlier  dirring  the 
past  several  weeks.    V/hile  calf  slaughter 
during  the  balance  of  the  year  may  be  near 
or  only  slightly  below  a  year  earlier,  the 
number  slaughtered  in  I968  likely  will 
total  around  U  to  6  percent  below  I967. 

Cow  Slaughter  Near  I967 

Cows  slaughtered  under  Federal  in- 
spection totaled  2.6  million  head  during 
January-June  this  year.    This  was  about 
the  same  as  during  the  first  6  months  of 
1967.    A  h  percent  decrease  in  federally 
inspected  Canner  and  Cutter  slaughter  about 
offset  an  increase  in  slaughter  of  higher 
grade  cows.    Although  only  a  rough  measure, 
this  suggests  that  dairymen  have  slowed 
their  culling  rates  while  beefmen  have 
maintained  last  year's  rate,  or  increased' 
it  slightly.    Cow  slaughter  will  increase 
seasonally  in  late  summer  and  fall,  and 
likely  will  continue  near  or  slightly 
below  1967  levels .    Some  increase  in  the 
number  of  beef  cows  on  farms  next  January  1 
probably  will  offset,  or  slightly  more  than 
offset,  a  continued  decline  in  the  dairy- 
herd  .    Generally  favorable  range  and  feed 


Utility  cow  prices  at  Chicago, 
1966-68 


Month 

1966  ; 

1967 

:  1968 

Dollars 

per  100 

pounds 

Jan. 

\  15.83 

16.98 

16.35 

Feb. 

•  17.72 

17.92 

17.98 

Mar. 

•  19.51 

18.00 

19.09 

Apr. 

19.70 

17.71+ 

19.88 

May 

19.5^ 

18.51 

19.58 

June 

:  18.83 

18.89 

19.61 

July 

•  17.86 

18.37 

18.88 

Aug. 

18.3.7 

17.79 

Sept. 

18.46 

17.1+1+ 

Oct. 

17.52 

16.68 

Nov. 

16.53 

15.89 

Dec . 

16.  Uo 

16.09 

Avg. 

18.02 

17.52 
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conditions  on  July  1,  together  with  gener- 
ally higher  feeder  cattle  prices  than  in 
other  recent  years,  probably  will  encoxu*- 
age  ranchers  to  continue  building  breeding 
herds  this  year. 

Utility  cows  at  Chicago  averaged 
$18.25  per  100  pounds  in  late  July--down 
$2.10  from  the  seasonal  peak  in  mid-April 
but  75  cents  above  a  year  earlier.  Prices 
will  trend  seasonally  downward  into  early 
winter,  but  are  expected  to  average  near 
or  above  July-December  19^7  when  Utility 
cows  at  Chicago  averaged  $17.05  per  100 
pounds . 

HOGS 

The  December  1967-May  I968  pig 
crop  was  1  percent  smaller  than  a  year 
earlier.    In  contrast,  producers  were 
planning  on  June  1  to  have  2  percent  more 
sows  farrow  during  Jvine -November  than  a 
year  earlier.    This  would  increase  slaugh- 
ter supplies  in  the  first  half  of  I969. 
If  these  plans  materialize,  the  pig  crop 
this  year  will  total  approximately  the 
same  as  in  I967. 

These  changes  in  production  reflect 
changing  relationships  between  hog  prices 
and  production  costs.    Hog  producers  ex- 
panded output  in  1967  because  hog  prices 
in  late  19^5  and  in  I966  were  well  above 
average  and  the  relationship  between  hog 
prices  and  corn  prices  favored  expa.nsion. 
The  hog/corn  price  ratio  averaged  above 
20  in  late  I965  and  I8.5  in  I966.  However, 
production  costs  were  higher  relative  to 
hog  prices  in  I967  and  producers  slowed 
the  production  expansion  that  had  been 
going  on  since  early  I966.    In  the  first 
half  of  1967,  the  hog/corn  price  ratio 
averaged  15-2  but  rose  to  an  average  of 
17.^  in  the  second  half.    The  ratio  con- 
tinued to  increase  in  the  first  half  of 
1968  rising  to  I8.O  in  June.    These  ad- 
vances in  the  hog/cprn  price  ratio  since 
mid- 1967  have  encouraged  expansion  in 
hog  production  even  though  hog  prices  were 
below  a  year  earlier;  prices  were  down 
considerably  more  for  corn  than  for  hogs. 

The  relationship  between  hog  prices 
and  corn  prices  likely  will  continue 
favorable  to  hog  producers  throughout  the 


summer  because  there  is  a  large  supply  of 
low  cost  feed  and  hog  prices  will  be  near 
their  seasonal  high. 

Hog-corn  price  ratio- -farm  basis 


Month 

1  Q<^fi 

1  Qfi7 
±yv  ( 

Jan. 

22.9 

IU.8 

16.9 

Feb. 

22.7 

15.0 

17.8 

Mar . 

20.5 

ik.o 

IT. 5 

Apr . 

18.6 

13.5 

17.5 

May 

18.4 

17.2 

16.7 

June 

19.3 

16.7 

18.0 

July 

18  .3 

17.8 

20.0 

Aug. 

18.3 

18.1+ 

Sept. 

-  16.5 

17.1 

Oct. 

16. U 

17.3 

Nov. 

:  15.3 

17.6 

Dec. 

li;.7 

16.2 

Av. 

18.5 

16.3 

Winter  Slaughter  Unchanged ; 
Spring  Slaughter  Up 

In  January-March,  the  number  of 
hogs  slaughtered  commercially  was  about 
the  same  as  in  these  months  the  year  before. 
In  April- June,  however,  commercial  hog 
slaughter  was  8  percent  larger  than  in  the 
spring  of  1967.    Hog  prices  reflected  the 
large  increase  in  the  number  slaughtered 
last  spring  and  the  usual  seasonal  price 
rise  didn't  begin  this  year  until  June. 

Barrows  and  gilts  at  8  markets 
averaged  nearly  $19  per  100  po\inds  during 
January -March,  about  20  cents  belov?  a  year 
earlier.    However,  diiring  April- June 
barrows  and  gilts  averaged  $19.^^,  more 
tlian  $1  under  a  year  earlier. 

Summer  Slaughter  Supplies 
A  Little  Larger 

Hog  slaughter  this  summer  is  running 
above  last  summer.     In  July,  weekly  hog 
slaughter  rates  under  Federal  inspection 
continued  larger  than  a  year  earlier,  but 
increases  were  more  moderate  than  in  the 
spring. 
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Table   3- --N\miber  of  sows  farrowing,  pige  saved  and  pigs  saved  per  litter, 
spring  and  fall  pig  crops,  by  regions,  I96U  to  date 


DECEMBER -MAY 


North 

Central  ' 

South 

:  South 

:  United 

North 

Year 

Atlantic 

]  East 

■      West  ■ 

Atlantic 

:  Central 

Western 

:  States  1/ 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

Sows  farrowing : 

196i^ 

80 

2,0U6 

3,3^+1 

hh9 

561 

111+ 

6,596 

1965 

70 

1,756 

3,013 

h26 

520 

99 

5,890 

1966 

76 

1,795 

3,188 

U62 

567 

106 

6,201 

1967 

85 

3,355 

^kk 

630 

115 

6,570 

1968 

1,776 

3,307 

5hk 

655 

109 

6,1+81 

Pigs  saved : 

I96I1 

552 

l'+,7'+7 

24,351 

3,21+1 

3,9^2 

809 

1+7,682 

1965 

501 

12, 73^^ 

21,777 

3,096 

3,652 

722 

1+2,525 

1966 

539 

13,239 

23,1+27 

3,368 

l+,005 

802 

1+5,1+22 

1967 

618 

13,519 

2li,66l 

3,969 

l+,537 

859 

U8',  20i+ 

1968 

615 

13,012 

2U,6iil 

3,955 

l+,6l6 

831 

1+7,712 

Pigs  saved  per 

Number 

Number 

Number 

Number 

Number 

Number 

Number 

litter: 

196ii 

6.85 

7.21 

7.29 

7.22 

7.03 

7.12 

7.23 

1965 

7.16 

7.25 

7.23 

7.26 

7.02 

7.31 

7.22 

1966 

7. Oil 

7.38 

7.35 

7.29 

7.06 

7.52 

7.32 

1967 

7.30 

7.37 

7.35 

7.30 

7.20 

7.1+5 

7. 31+ 

1968 

7.30 

7.33 

7A5 

7.26 

7.07 

7.59 

7.36 

JUNE -NOVEMBER 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

Sows  farrowing : 

196  i+ 

73 

1,858 

2,588 

389 

509 

102 

5,525 

1965 

67 

1,62  it 

2,3iH 

378 

U92 

97 

5,006 

1966 

77 

1,820 

2,731 

I+U5 

619 

113 

5,811 

1967 

75 

1,775 

2,785 

455 

656 

115 

5,867 

1968  2/ 

76 

1,780 

2,857 

1+63 

.665 

111+ 

5,962 

Pigs  saved: 

I96U 

528 

l3,i+73 

I8,6ii3 

2,785 

3,632 

758 

39,862 

1965 

U8U 

11,856 

17,00U 

2,761 

3,51+3 

735 

36,1+15 

1966 

572 

13,217 

19,789 

3,238 

k,k25 

857 

I+2.II+I 

1967 

555 

13,212 

20,512 

3,357 

^763 

858 

1+3,298 

1968 

2/1+1^,100 

Pigs  saved  per 

Number 

Number 

Number 

Number 

Number 

Number 

Number 

litter: 

196i+ 

:  7-21 

7.25 

7.20 

7.20 

7.11+ 

7.31 

7.21 

1965 

:  7.27 

7.30 

7.26 

7-30 

7.20 

7.1+3 

7.27 

1966 

:  T.hh 

7.26 

7.25 

7.27 

7.15 

7.57 

7.25 

1967 

:  7.^1 

l.hh 

7.37 

7.37 

7.26 

7.1+9 

7.38 

1968 

2/7.1+0 

1/  50-3tate  total.  2/  Number  indicated  to  farrow  from  intentions  as  of  June  1,  I968.  Average  number 
of  pigs  per  litter  with  allowance  for  trend  used  to  calculate  indicated  number  of  pigs  saved. 
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HOG  PRICES  AND  PORK  PRODUCTION 
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On  June  1,  the  reported  number  of 
hogs  and  pigs  on  farms  in  weight  groups 
that  will  figure  importantly  in  summer 
slaughter  was  up  3  percent.     But  there 
were  3  percent  fewer  pigs  in  weight 
groups  that  will  reach  slaughter  weights 
next  fall.    Therefore,  slaughter  supplies 
likely  will  begin  to  approach  year-earlier 
levels  by  late  summer,  and  next  fall  will 
drop  below  a  year  earlier. 

Hog  prices  this  summer  are  expected 
to  average  near  the  July-September  I967 
average  of  $21  per  100  poixnds  for  barrows 
and  gilts  at  8  markets .    Hog  slaughter 
likely  will  run  larger  than  a  year  earlier 
this  summer  and  supplies  of  fed  beef  also 
will  be  up.    However,  a  growing  population 
and  rising  incomes  will  lend  support  to 
prices . 


Hog  prices  at  8  markets,  I96T-68 


Month 

Barrows  and 
gilts  1/  ; 

Sows 

1/ 

1967  ;  1968  \ 

1967 

:  1968 

Dollars  per 

100  pounds 

Jan. 

Feb. 

Mar . 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec . 

19.46  18.31 
19.38  19.41 
18.43  19.07 
17.62  19.00 
21.83  18.88 
22.29  20.43 

■  22.58  21.48 

:  21.05 

:  19.46 

:  18.16 

:  17.36 

:  17.29 

15.52 
16.17 
16.09 
15.33 
17.90 
17.84 
18.24 
17.89 
17.21 
16  .-21 
14.66 
13.40 

14.57 
16.05 
16.46 
16.28 

15.73 
16.68 
17.58 

AVv 

:  19.37 

16.43 

1/  Average  for  all  weights  at  Midwest 
Markets . 


In  late  July,  barrows  and  gilts 
were  averaging  about  $21  per  100  pounds 
at  8  markets,  about  $1.25  less  than  a 
year  earlier. 

Slaughter  weights  of  hogs  last 
winter  were  a  little  lighter  than  a  year 
earlier.    However,  by  midyear  producers 


were  shipping  heavier  hogs  to  market  and 
weekly  average  weights  of  hogs  slaughtered 
in  federally  inspected  plants  in  July 
were  2  to  4  pounds  heavier  than  a  year 
earlier.    This  probably  reflects  the  large 
supply  of  low-cost  feed  available.  Of 
course,  heavier  weights  increase  pork 
production  and  this  is  a  price  dampening 
factor . 

Cold  storage  stocks  of  pork  on 
July  1  were  10  percent  larger  than  a  year 
earlier.    Since  bellies  account  for  about 
one -third  of  the  pork  in  cold  storage,  the 
prospective  larger  movement  of  pork  out  of 
storage  in  late  summer  will  have  a  greater 
price  impact  on  some  pork  cuts  than  on 
others . 

Fall  Slaughter 

Expected  To  Be  Down 

Hog  slaughter  during  October- 
December  1968  likely  will  run  a  little 
smaller  than  in  these  months  a  year  ago. 
The  reported  number  of  pigs  on  farms 
June  1  in  weight  groups  that  will  make  up 
the  bulk  of  fall  slaughter  supplies  was 
down  3  percent,  but  fall  slaughter  will 
be  seasonally  larger  than  in  the  summer. 
Since  summer  slaughter  supplies  are 
running  larger  than  a  year  ago  and  fall 
slaughter  will  be  a  little  tinder  a  year 
ago,  the  increase  in  slaughter  into  the 
fall  likely  will  be  moderate  this  year. 

Pork  supplies  will  be  seasonally 
larger  this  fall.    Hog  prices  will  decline 
from  the  summer  highs  but  likely  will 
average  moderately  higher  than  a  year 
earlier  if  marketings  are  smaller  than 
last  fall,  as  indicated  by  the  number  of 
lightweight  pigs  on  farms  June  1. 

Barrows  and  gilts  at  8  markets  aver- 
aged $17.60  per  100  pounds  in  October- 
December  1967. 

Slaughter  To  Be  Up 
In  First  Half  I969 

Hog  producers  were  planning  on  June  1 
to  increase  farrowing  in  June -November  by 
2  percent  from  a  year  earlier.    Most  of 
the  pigs  born  in  these  months  will  reach 
slaughter  weight  in  the  first  half  of  I969. 
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Table  k  .--Hog-corn  price  ratio  during  fall  breeding  season,  United  States 
and  North  Central  Region,  arrayed  according  to  United  States  ratio, 
and  number  of  sows  farrowing  following  fall,  1957-68 


Year  ', 

Hog-corn  price  ratio 
March- June  l/ 

Number 
of  sows 
farrowing 
following 
fall 

Increase  or  decrease 
from  preceding  fall 
in  sows  farrowing 

United 
States 

:  North 
:  Central 
:  States 

1000  head 

1000  head 

Percent 

1966 

19.2 

19. 

5,811 

805 

16.1 

1958 

18.7 

19.*+ 

5,887 

775 

15.2 

1968 

11. h 

17.8 

2/5,962 

95 

1.6 

1961 

:  16.1+ 

16.7 

5,918 

79 

l.k 

1967 

:          15. U 

15.6 

5,867 

56 

1.0 

1965 

15.2 

I5A 

5,006 

-519 

-9A 

1962 

''.  15.2 

15.6 

5,098 

-820 

-13.9 

i960 

:          Ik. 6 

15.1 

5,839 

-289 

-h.l 

1957 

I  Ik.h 

IU.9 

5,112 

-69 

-1.3 

1959 

'.  13.6 

13.9 

6,128 

2U1 

k.l 

1963 

:  12.9 

13.2 

5,987 

889 

U.h 

196U 

:          12. U 

12.6 

5,525 

-U62 

-1.1 

1/  Based  on  prices  received  by  farmers.  2/  Forecast. 


Producers  likely  will  carry  out  their 
stated  plans  for  more  June-November  far- 
rowings;  hog  prices  relative  to  corn 
prices  now  favor  feeding  hogs,  and  this 
situation  is  expected  to  continue  through 
the  summer. 

Sow  slaughter  has  been  down  in 
recent  months .    In  the  first  half  of  this 
year  sow  slaughter  under  Federal  inspec- 
tion was  6  percent  smaller  than  a  year  ago. 
Thus,  hog  producers  are  apparently  carry- 
ing out  their  June  intentions  calling 
for  a  small  increase  in  the  number  of  sows 
farrowing  this  fall.    In  this  event,  hog 
slaughter  in  the  first  half  of  next  year 
will  be  a  little  larger  than  in  January- 
June  1968.    However,  if  producers  step  up 
farrov/ings  more  than  they  indicated  on 
June  1  slaughter  supplies  next  winter  and 
spring  will  also  be  larger  and  prices  will 
be  lower. 


SHEEP  AND  LAMBS 

Commercial  sheep  and  lamb  slaughter 
during  the  first  half  of  this  year  was 
down  8  percent  from  a  year  earlier.  There 
were  substantial  changes  in  the  pattern  of 
slaughter  during  the  period.    For  example, 
January  slaughter  was  about  the  same  as  in 
January  I967,  but  in  March  slaughter  was 
26  percent  below  a  year  earlier.  Slaughter 
increased  during  the  spring  and  rose  above 
last  year  during  some  weeks  in  May  and  June . 
The  sharp  decline  in  slaughter  during 
February  and  March  was  largely  the  result 
of  fewer  lambs  on  feed  and  later  marketings 
of  early  lambs  because  of  poor  feed  con- 
ditions in  some  areas  early  this  year. 
Slaughter  rates  rose  above  year-earlier 
levels  late  this  spring  as  these  lambs 
reached  slaughter  finish.    However,  July 
slaughter  rates  were  down. 

Lamb  prices  during  the  first  6  months 
this  year  reflected  generally  reduced 
slaughter  rates  and  changes  in  the  slaugh- 
ter pattern.    In  e arly  winter,  Choice  grade 
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slaughter  lamb  prices  were  relatively 
steady,  averaging  around  $23  per  100 
pounds  at  San  Angelo .    This  vas  about  $2 
above  a  year  earlier.    Fed  lamb  prices 
advanced  in  late  winter  and  reached  about 
$25.75  in  early  April. 

Lamb  prices  at  San  Angelo,  I967-68 


Month 


Choice  lambs 


1967  1968 


Choice  feeder 
lambs 


1967     •  1968 


Dollars  per  100  pounds 


Jan.  : 

21.14)4 

22.9^1 

21.62 

22 

35 

Feb. 

19.56 

2U.I9 

20.00 

23 

75 

Mar .  : 

22.15 

26.88 

21. 1+5 

2k 

81 

Apr. 

2U.25 

29.13 

21.81 

27 

50 

May 

25.60 

27.  Uo 

■22.  lU 

2k 

30 

June 

2k.  3^ 

26.13 

21.12 

22 

88 

July 

23.56 

25.25 

2O.8I4 

22. 

90 

Aug. 

22.25 

20.95 

Sept. 

21.90 

21.55 

Oct. 

22.19 

21.67 

Nov. 

22.60 

22.00 

Dec. 

23.13 

23.00 

Av, 

:  22.75 

21.51 

In  early  April  premiums  paid  for 
spring  lambs  over  old-crop  fed  lambs 
amounted  to  $3.00  per  100  pounds.     In  mid- 
April  Choice  spring  lambs  were  selling 
near  $29. 50--$ 5  above  a  year  earlier.  Lamb 
prices  have  been  declining  seasonally 
since  the  mid-April  highs  and  the  margin 
over  year-earlier  prices  has  narrowed.  In 
late  July,  lamb  prices  dropped  sharply 
and  Choice  grade  lambs  at  San  Angelo  were 
averaging  $?U.00 — '50  cents  above  last  year 
and  $5.50  below  mid-April  highs. 

1968  Lamb  Crop  Smaller 

The  1968  lamb  crop  totaled  IU.5 
million  head,  k  percent  less  than  in  I967. 
The  lambing  rate  (number  of  lambs  saved 
per  100  ewes  1  year  old  and  older  on  hand 
January  l) ,  at  ^k,  was  1  point  above  1967. 

In  the  13  Western  States  (ll  West- 
ern, South  Dakota,  and  Texas)  there  were 
5  percent  fewer  breeding  ewes  on  farms 
and  ranches  January  1,  I968  than  a  year 
earlier  but  a  higher  lambing  rate 


(90  compared  with  88  in  I967)  resulted  in 
a  lamb  crop  only  3  percent  smaller.  In 
the  35  Native  States,  the  lambing  rate 
was  106,  the  same  as  last  year.    So,  the 

lamb  crop  in  the  Native  States  was  down 
6  percent --the  same  as  the  change  in  the 
number  of  ewes . 

Slaughter  To  Continue 
Under  A  Year  Earlier 

Lamb  slaughter  during  the  balance 
of  1968  is  expected  to  continue  belov; 
year-earlier  levels  as  a  result  of  the  k 
percent  smaller  lamb  crop.    Also,  relatively 
favorable  feed  conditions  in  most  areas  may 
encourage  producers,  particularly  in  the 
Western  and  Southwestern  States,  to  withhold 
a  larger  number  of  ewe  lambs  for  herd 
replacement  than  last  year. 

Range  conditions  averaged  about  the 
same  as  a  year  ago  in  most  of  the  Western 
States  and  substantially  improved  in  the 
Southwest.    Thus,  while  the  number  slaugh- 
tered will  be  under  a  year  earlier,  the 
lamb  marketing  pattern  likely  will  be 
similar  to  a  year  earlier  for  the  balance 
of  1968.    Producers  in  Texas  may  ship  a 
smaller  proportion  of  their  I968  lamb  crop 
to  slaughter  and  to  feedlots  this  year  than 
last  because  of  the  substantial  improvement 
in  feed  conditions.    Last  year  stock  sheep 
numbers  declined  I3  percent  in  this  impor- 
tant sheep  producing  State,  compared  with 
a  7-percent  drop  in  the  U.S.  inventory. 

Lamb  prices  likely  will  average 
above  a  year  earlier  for  the  balance  of 
the  year,  since  slaughter  is  expected  to 
be  below  last  year  and  consumer  demand 
for  red  meats  likely  will  continue  strong. 

Feeder  lajnb  shipments  into  the  Corn 
Belt  during  January- June  were  up  3  percent 
from  the  unusiially  low  levels  a  year  ear- 
lier.   The  bulk  of  feeder  shipnents  during 
this  period  were  from  the  early  spring 
crop  born  after  September  30^  1967.  The 
early  lamb  crop  (lambs  born  between 
October  1,  I967,  and  March  3I,  I968)  was 
about  the  same  as  last  year.    A  slightly 
larger  proportion  of  early  lambs  was  shipped 
to  feedlots  this  year  than  last .  Feeder 
placements  probably  will  drop  below  year- 
earlier  levels  during  the  summer  and  fall 
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Table  5   .--Balance  sheet  for  sheep  and  lambs. 
United  States,  195^  to  date 


Year 

Number  : 
on  farms  : 
Jan .  1  : 

Bom  : 
during  : 
year  : 

IMC  0  , 

exponas  . 

Slaughter  : 

Deaths 

"Adjustment ' 
factor 

Number 
on  farms 
Dec.  31 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,0c  0 

head 

head 

head 

head 

head 

head 

head 

1956 

31A5T 

20,336 

+57 

16,328 

4,322 

-132 

30,654 

195T 

30,654 

19,810 

+18 

15,292 

i^,353 

+4l6 

31,217 

1958 

31,217 

20,686 

-22 

1U,495 

4,350 

-474 

32,606 

1959 

32,606 

21,120 

-54 

15,528 

i^,539 

-543 

33,170 

i960 

33,170 

21,012 

-13 

16, 240 

4,590 

-641 

32,725 

1961  1/ 

32,725 

20,782 

+27 

17,537 

4,499 

-475 

30,969 

1962 

30,969 

19,712 

+16 

17,168 

^Ml 

+116 

29,176 

1963 

29,176 

18,516 

+28 

16,147 

^,157 

-244 

27,116 

196U 

27,116 

16,99U 

+10 

li+,895 

4,062 

-16 

25,127 

1965 

:  25,127 

16,312 

13,300 

3,910 

+511 

24, 73^+ 

1966 

2U,73^ 

15,881 

+51 

13,003 

3,614 

-49 

23,898 

1967 

23,898 

15,oUo 

+108 

13,034 

3,651 

-23  . 

22,122 

1968 

22,122 

14,U72 

+100 

12,200 

3,i^50 

2/20.6-21.0 

1/  Beginning  I96I,  50-State  total.    2/  Estimated. 
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250 
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if  ran(^e  conditions  continue  generally 
favorable.    Also,  there  are  fewer  lambs 
available . 

Lamb  Weights 

Same  As  Year  Earlier 

Slaughter  weights  of  sheep  and 
lambs  have  been  gradually  rising  for  sev- 
eral years.    For  example,  20  years  ago 
sheep  and  lambs  slaughtered  under  Federal 
inspection  averaged  9^  pounds  compared 
with  102  pounds  last  year.  Improved 
breeding,  feeding,  and  management  tech- 
niques, as  well  as  changing  marketing 
practices,  probably  have  been  major 
factors  involved. 

Average  weights  of  slaughter  lambs 
so  far  this  year  have  been  about  the  same 
as  la,st  year.    Slaughter  weights  declined 
seasonally  during  the  spring  and  in  June 
lambs  slaughtered  under  Federal  inspection 
averaged  98  pounds.    These  spring  lajnbs 
averaged  about  8  pounds  lighter  than  the 
winter  fed  lajnbs  and  about  the  same  as 
a  year  ago.    Slaughter  weights  are  expected 
to  continue  near  year-earlier  levels  for 
the  balance  of  I968. 

Since  the  slaughter  lamb  supply 
has  been  substantially  below  a  year  ear- 
lier, discounts  on  heavy  weights  hrvve  been 
much  smaller  than  la.st  winter  and  spring. 
For  example,  during  January-June  prices 
of  pound  Choice  carcasses  at  Chicago 

averaged  $1.75  per  100  pounds  higher  than 
55-65  poimd  carcasses  of  the  same  grade. 
This  compares  with  an  average  spread  of 
$2.70  during  the  same  period  last  year 
and  $5.00  in  January- June  I966.    In  July 
all  weights  of  comparable  grades  were 
selling  at  the  same  price  at  most  markets. 
This  situation  is  expected  to  continue 
into  late  fall  when  fed  lambs  begin  to 
account  for  a  larger  proportion  of  the 
slaughter  supply.    Discounts  on  larger 
carcasses  this  fall  and  winter  likely  will 
be  relatively  narrow  largely  because  the 
total  supply  of  lambs  is  expected  to  be 
well  below  last  year.    However,  if  feed- 
ers hold  lambs  to  exceptionally  heavy 
weights,  discounts  on  heavy  carcasses  are 
likely  to  be  somewhat  larger. 


Inventory  Declining 

The  number  of  sheep  and  lambs  on 
farms  January  1,  19^9,  likely  will  be 
down  again  from  a  year  earlier.  Although 
slaughter  in  the  first  half  was  down  from 
a.  year  earlier  and  is  expected  to  continue 
down  during  July-December,  the  decrease 
will  not  be  enough  to  prevent  another 
inventory  decline--the  9th  in  a  row.  De- 
spite the  8  percent  drop  in  sheep  and  lamb 
slaughter  during  the  first  6  months  of  the 
year,  second  half  slaughter  would  have  to 
be  down  around  25  percent  to  stabilize 
the  inventory.    However,  considering  the 
higher  price  level  this  year  and  fair-to- 
good  range  feed  conditions,  the  reduction 
in  numbers  during  I968  likely  will  be  less 
than  the  7-percent  decline  in  the  inventory 
last  year . 

V/ool  Production 
Down  7  Percent 

Shorn  wool  production  in  the  United 
States  this  year  is  estimated  at  175 '9 
million  pounds,  grease  basis.    This  is 
7  percent  below  a  year  earlier  and  '^h  per- 
cent below  i960.    The  V/estern  clip  (ll 
Western,  South  Dakota,  and  Texas)  is 
estimated  at  133 '0  million  pounds--6  per- 
cent below  a  year  earlier  and  30  percent 
less  than  in  I960.     Shorn  wool  output  in 
the  35  Native  States,  at  k2.6  million  pounds, 
is  8  percent  belov/  I967  and  43  percent 
less  than  I96O  output.    Average  weight  per 
fleece  is  expected  to  be  about  8.6  pounds -- 
the  same  as  a  year  ago . 

1967  FARM  CASH  RECEIPTS 
FROM  MEAT  ANIMALS 

Cash  receipts  from  marketings  of 
all  farm  products  plus  Government  payments 
totaled  $45.9  billion  in  I967.    This  was 
a  little  more  than  1  percent  below  the 
corresponding  I966  total  of  $U6.5  billion. 
In  1967 ^  cash  receipts  and  Government 
payments  were  more  than  a  fifth  larger 
than  in  I960.    In  addition  to  larger 
Government  payments,  farm  output  was  up 
11  percent,  and  prices  were  about  5  percent 
higher. 

Cash  receipts  from  farm  marketings 
of  meat  animals  totaled  $lU.6  billion  in 
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1967 — 1.5  percent  less  than  in  I966. 
Receipts  from  cattle  and  calves  were 
slightly  larger  than  in  I966,  but  receipts 
from  hogs  and  sheep  and  lambs  were  small- 
er. 

Receipts  from  farm  marketings  of 
meat  animals  in  19^7  were  31-9  percent 
of  total  cash  receipts  from  all  farm 
commodities  and  Government  payments --about 
the  same  as  in  I966.    Cattle  and  calves 
accounted  for  23  percent  of  the  total, 
hogs  for  8.2  percent,  and  sheep  and 
lambs  for  0.7  percent.    Cash  receipts 
from  other  farm  products  are  shown  in 
table    7  • 

USD  A  MEAT  PURCHASES 

USDA  purchased  55-^  million  pounds 
of  canned  chopped  meat  (mostly  pork)  from 
January  through  June  at  an  f.o.b.  ship- 
ping point  cost  of  $23.^  million  for-  use 
in  family  distribution  programs.  Also, 
nearly  30  million  poionds  of  frozen  ground 
beef  were  purchased  for  schools  in  May 
and  J-une  at  an  f.o.b.  shipping  point 
cost  of  $16.5  million.    Fxmds  for  these 
programs  were  provided  under  Section  32 
of  Public  Law  32O.    Both  of  these  purchase 
programs  were  terminated  June  28. 

All  products  were  prepared  from 
animals  slaughtered  and  processed  in  the 
United  States . 

MEAT  CONSUMPTION  AND  RETAIL  PRICES 

In  the  first  half  of  I968,  red 
meat  cons\xraption  averaged  about  90 
pounds  per  person  or  2  pounds  higher  than 
diiring  January- June  I967.    Retail  meat 
prices,  however,  ran  moderately  above 
year-earlier  levels  because  demand  for 
meat  continued  to  increase.    In  the 
second  half,  consumption  is  expected  to 
be  about  the  same  or  a  little  larger 
than  a  year  earlier- -89  pounds  per  person. 
Retail  prices  likely  will  continue  above 
a  year  earlier,  but  increases  from  I967 
may  be  smaller  than  they  were  early  this 
year . 

Beef  consumption  per  person  aver- 
aged about  5U  pounds  during  the  first 
half  of  1968,  more  than  a  half  pound  above 


Farm-retail  spread 


Month 

:  Beef 

Pork 

:     1967  : 

1968 

1967  : 

1968 

:  Cents 

Cents 

Jan. 

• 

:    3'+.  9 

36.0 

33.9 

34.8 

Feb. 

:  35-3 

35.0 

33.2 

33-5 

Mar. 

:  3^-5 

3U.I 

33.2 

32.8 

Apr . 

•  3^.7 

33.7 

31+. 6 

32.7 

May 

35.2 

3'+.3 

32.5 

33.5 

June 

33.8 

3^.3 

28.8 

32.2 

July 

do  .  d. 

Aug. 

33.8 

31.3 

Sept . 

3*^.5 

Oct. 

36.0 

3'^.5 

Nov. 

37.0 

35.1 

Dec . 

36.0 

3i+.2 

Av*  • 

3U.8 

32.8 

the  same  months  a  year  ago .    The  increase 
in  consumption  reflected  a  U  percent  in- 
crease in  fed  cattle  marketings  and  21 
percent  larger  beef  imports  than  a  year 
earlier.    Retail  beef  prices  averaged  about 
5  percent  higher  than  in  the  first  half 
of  1967.    In  the  second    half,  beef  con- 
smption  is  expected  to  average  a  little 
larger  than  a  year  ago,  when  almost  53 
poiands  were  consixmed  per  person.  Fed 
beef  supplies  likely  will  be  larger  than 
a  year  ago,  but  not  much  change  is  expected 
in  supplies  of  lower  quality  beef.  Retail 
beef  prices  this  summer  and  fall  likely 
will  continue  above  a  year  earlier  but  not 
by  as  much  as  early  this  year. 

Veal  consumption  continued  to 
decline  in  the  first  half  of  this  year  and 
consumption  averaged  less  than  2  pounds 
per  person.    A  further  reduction  is  in 
prospect  for  the  second  half.    Veal  prices 
have  been  moderately  higher  than  a  year 
earlier  so  far  this  year  because  of  smaller 
production  and  higher  consumer  incomes. 
Prices  likely  will  continue  higher  than  in 
1967  during  the  rest  of  this  year. 

Pork  consumption  in  the  first  half 
of  1968  averaged  more  than  32  pounds  per 
person  and  was  up  a  pound  from  consumption 
in  January- June  19^7 •    However,  all  of 
the  increase  came  in  the  spring  when 
slaughter  supplies  rose  substantially 
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Table  6  . — Average  retail  price  of  meat  per  pound. 
United  States,  by  months,  1964  to  date 


Year 

Jan.:  Feb.:  Mar.  :  Apr.  :  ^fe.y  :  J\ine:July  :Aug.  :  Sept.:  Oct.:  Nov.:  Dec:  Av. 

1964 

1965 
1966 

1967 
1968 

1964 

1965 
1966 

1967 
1968 

1964 

1965 
1966 

1967 
1968 

1964 

1965 
1966 

1967 
1968 

Ct.      Ct.      Ct.       Ct.       Ct.      Ct.      Ct.      Ct.      Ct.       Ct.      Ct.      Ct.  ct. 

"77  R     7ft  P     7f\  f)        7f)            7fi  n     7^   '5     77  P     77  k     ftO  ^       ftO  0     78  Q     7A          77  ft 

78.8   78.2   78.4     78. 1     79-0   83.9   84.8   83.7   83.6     82.9   82.2   82.6   81. 4 
.  83.0   84.1   85.8     86.4     84.9   84.2   83.9   84.0   84.3     84.2   82.8   83.6  84.3 
82.8   83.3   82.7     82.1     81.7   83.8   84.1   84.7   86.0     86.0   86.0   86.1  84.1 
86.3   86.5   86.4     86.1     86.8  86.8 

V  CCIX^     X  C  UCLXX    ^  IXUo 

►  ftp  p    ftp  1    ftp  R     ft^  P     ftp  6    ftp  0    ftp  U    ftp  1    ft?  0     ftp  6    ftp  0    ftp  s    ftp  U 

83.1  84.4   82.9     82.7     83.4   82.2   84.6   84.7   83.5     85.2   82.5   82.8  83.5 
:  85.0   89.2    89.4     90.3     88.5    90.7    91.1    90.6    91.3     91-3    90.5    91-4  89.9 

93.2  91-7    92.8     94.4     93.2    95.4    95.2    97.0    97.4     97.9    98.7    98.6  95.5 
100.6    99.6  100.3    102.2    100.4  102.5 

►                                                                                                i  Ux  It 

cc  ft      crt;  A            0              Q              R     ^k  ft     '^ft  7     ^7  f\            R        <^P>   "3.     '^f,  P)     ^fi  1      ^fi  '3 
pp.o     jj'^     JJ''-           »y           »J                     .  (                 jy  »j       J'~> '  J     pu.o  pu.i 

56.3    56.8    57.1     57.3     57.9   63.7   68.3   70.2   70.4     69.6   69.2    72.7  64.1 

77.5  78.6  77.8    73.1    71.4  72.2  72.9  73.3  73.8    72.4  69.5  67.7  73.4 

67.5    66.7   65.9     64.7     63.8    68.1   69.3    69.8    69.1     67.9   66.1   65.4    67. 0 
:  65.7    66.0    66.6     66.2     66.5  66.6 

XjMfllD  y    OIIUXCC  gxdQ.6 

:  72.4    70.9    72.3     71.1     71.7    72.6    73.8    75.3    76.1     75.6    75-1    75.1  73.5 
:  75.3    74.3    76.2     77.3     78.1   81.1    83.5    82.4    81.6     80.4    80.1    79.1  79.1 
:  81.6   85.8   87.8     86.4     85.6   86.6   86.8   86.2   85.2     84.9   86.1   84.5  85.6 
•  84.3   83.3   83.2     82.6     84.6   88.8   89.^   89.3    90.3     89.7   90.2   89.9   87. 1 
:  89.4    90.0    91.7     92.3   -92.7  93.1 

above  a  year  earlier.    Retail  pork,  prices 
during  January-June  averaged  about  the 
same  as  in  the  first  half  of  I967.  Pork 
consumption  in  the  second  half  likely 
will  run  about  the  same  as  in  July- 
December  1967  because  an  increase  over  a 
year  earlier  in  pork  supplies  this  summer 
is  expected  to  be  about  offset  by  smaller 
supplies  in  the  fall.     Retail  pork  prices 
in  the  coming  months  are  expected  to 
average  around  year-earlier  levels . 


Consumption  of  lajnb  and  mutton 
will  be  smaller  again  this  year.  During 
January- June ,  consumption  was  5  percent 
smaller  than  the  2  pounds  consumed  per 
person  in  the  first  half  of  I967.  A 
similar  reduction  is  likely  in  the  second 
half.     Lamb  prices  at  retail  last  winter 
and  spring  were  considerably  higher  than 
a  year  ago  and  this  situation  is  expected 
to  continue  in  the  second  half. 
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Table  T  .--Cash  receipts  from  farm  marketings  and  Government  payments, 
with  percentage  distribution,  U8  States, 
averages  1910-64,  50  States,  annual  1965-67 


Total 

Livestock  and  livestock  products 

Meat  animals 

Govern 

.receipts 

All 

pay- 
ments 

Year 

and 

\J\J  V  C  J.  il  ™ 
TVlVTnPTTh  ^ 

Total 
1/ 

Total 

: Cattle 
.  and. 
; calves 

:Hogs 

: Sheep 
:  and 
: lambs 

Dairy- 
products 

Poultry 
:  ajid 
:eggs  2/ 

crops 

>             X  • 

Mil. 

Mil. 

Mil. 

MIJ. . 

Mil. 

Mil. 

Mil. 

Mi  1 

*        U-U  JL  • 

dol. 

dol. 

UOJ. . 

0.0  ± . 

dol. 

dol. 

dol. 

riv  CI  o-^C  . 

^  QPQ 

2,91+8 

1,688 

901 

678 

109 

628 

479 

2,981 

0 

j_u  ^  ;y  1  u 

5,072 

3,044 

1,5^+0 

1,3^^3 

161 

1,050 

75^ 

5,504 

0 

^,735 

2,3^3 

l,30ri 

1,0  f  1 
l,if9D 

152 

1,346 

912 

5,066 

0 

1925-29 

10,923 

5,797 

2,889 

211 

1,672 

1,092 

5,126 

0 

1930-314. 

6,U90 

3,593 

1,615 

811 

680 

124 

1,204 

687 

2,782 

115 

i+,577 

2,197 

1,174 

856 

167 

1,409 

811 

3,^17 

47Q 

8,658 

i^,386 

2,102 
4,436 

2,013 

271 

2,290 
3,776 

l,7i+8 

6,385 

668 

27.282 

1^,971 

7,983 

3,178 

369 

2,95i+  11,857 

454 

1950- 5i^ 

31,299 

17,41+1 

9,649 

5,771 

3,501 

377 

4,216 

3,278  13,595 

263 

1955-59 

32,029 

17,559 

9,582 

6,339 

2,909 

33^ 

4,498 

3,178  13,756 

714 

1960-6U 

37,i+27 

19,614 

11,158 

7,797 

3,043 

318 

4,869 

3,275  16,260 

1,55^ 

1965 

h\  813 

21,958 

12,964 

8,942 

3,693 

329 

5,037 

3,581  17,392 

2,463 

1966 

U6,U57 

24  ,  924 

li^,859 

10,432 

4,093 

33^ 

5,532 

4,149  18,256 

3,277 

1967 

45,867 

24,405 

14,630 

10,551 

3,780 

299 

5,770 

3,640 

18,383 

3,079 

Average : 
1910-14 

1915-19 
1920-24 

1925-29 
1930- 3^+ 
1935-39 
1940-44 
1945-49 
1950- 5i^ 
1955-59 
1960-64 

1965 
1966 
1967 


Percentage  of  total 


Pet. 


100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

100.0 
100.0 
100.0 


Pet. 


i+9.7 

48.0 
48.3 

53.1 
55.3 

54.0 

55.1 
54.9 
55.7 
54.8 
52.4 

52.5 
53.6 
53.2 


Pet. 


28.4 
28.8 
23.9 

26.5 

24.9 

25.9 
27.9 
29.3 
30.8 

29.9 
29.8 

31.0 
32.0 

31.9 


Pet. 


15.2 

14.6 
11.4 
12.7 

12.5 
13.8 

13A 
16.3 

18.4 
19.8 

20.8 

21.4 

22.  5 
23.0 


Pet .     Pet . 


11.4 

12.7 
10.9 

11.9 
10.5 
10.1 
12.8 
11.6 
11.2 

9.1 
8.1 

8.8 
8.8 
8.2 


1.8 

1.5 
1.6 

1.9 
1.9 


1.0 
.8 


.7 
.7 


Pet, 


10.6 
9.9 
13.7 
15.3 
18.5 
16.6 
14.6 
13.8 

13.5 
14.0 
13.0 

12.0 

11.9 
12.6 


Pet. 


8.1 
7.1 
9.3 
10.0 

10.6 

9.6 

11.1 
10.8 
10.5 
9.9 
8.8 

8.6 
8.9 
7.9 


Pet .      Pet , 


50.3 
52.0 

51.7 
46.9 
42.9 
40.3 
40.6 
43.4 
43.4 

42.9 
43.4 

41.6 

39.3 
40.1 


0 
0 
0 
0 

1.8 

5.7 

i^.3 
1.7 
.8 

2. .2 
4.2 

5.9 
7.1 
6.7 


1/ Includes  wool,  horses,  mules,  mohajr,  honey,  beesvax,  bees,  goats,  rabbits,  and 
f  \ir  amimals . 

2/    Includes  ducks,  geese,  guineas,  pigeons,  quail,  pheasants  and  turkey  hatching 
eggs . 
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Table  8   . — Meat  subject  to  U.S.  import  quota  restriction:     Product  weight 
of  imports  by  months,  average  1959-63,  I96I4-68 


Year 

Jan. 

:  Feb. 

:    Mar . 

Apr. 

May 

:  June 

July 

Aug. 

Sept. 

Oct. 

Nov . 

Dec. 

:  Total 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1,000 
lb. 

1959-63 
average 

1*7, 31+2 

49,596 

57,539 

5l+,25i* 

i*8,51t» 

58,564 

67,  no 

84,131 

76,055 

61,599 

56,106 

61,396 

722,206 

I96U 
1965 
1966 
1967 
1968 

87,232 
28,181 
51,397 
77,357 
80,728 

1*1*,  873 
31*,  1*98 
60,31*1 
58,511* 
72,636 

68,877 
68,651* 
U9,i*19 
6l,88U 
6U,12U 

61,363 

32,1*04 

63,331* 
58,810 
78,U1*8 

51,113 
52,329 
51,951+ 
51,483 

56,075 

98,152 
42,062 
100,222 
69,557 

105,004 

43,726 
58,512 
61,361 
88,732 

79,1+53 
59,917 
87,076 
92,237 

1+9,651 
62,208 
91,471 
89,742 

46,384 
64,411 
79,746 
91,811 

55,726 
57,281 
61,062 
82,335 

53,363 
53,747 
66,052 
72,401 

739,913 
614,204 
823,435 
894,863 

Table  9  . — U.S.  meat  imports  and  exports  and  percentage  comparisons 
(carcass  weight),  1967  and  I968 


Imports 


Month 

Beef 

and  veal 

Lamb 

Mutton  and  goat 

Pork 

Total  meat 

1967  : 

1968 

Change 

1967 

1968 

Change 

1967  : 

1968  : Change 

1967  :  1968 

Change 

1967 

:  1968 

.Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000  1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb.  Pet. 

lb.  lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

11,793 

119,627 

+7 

819 

1,263 

+51+ 

8,551 

U,760  +38 

28,820  34,793 

+21 

149,983 

167,443 

+12 

Feb. 

87,313 

170,020 

+23 

591 

649 

+10 

8,486 

13,736  +62 

34,187  34,712 

+2 

130,577 

156,117 

+20 

Mar. 

92,599 

92,976 

+0.4 

987 

1,505 

+52 

8,077 

13,149  +63 

40,841  37,219 

-9 

142,504 

144,849 

+2 

Apr. 

83,719 

113,970 

+36 

972 

947 

-3 

10,134 

12,112  +20 

30,538  35,223 

+15 

125,363 

162,252 

+29 

May 

76,814 

95,058 

+24 

811 

1,155 

+42 

8,119 

7,591    -  7 

32,257  36,509 

+13 

118,001 

140,313 

+19 

June 

103,237 

142,563 

+38 

516 

2,167 

+320 

9,355 

19,980  +114 

35,519  36,796 

+  4 

148,627 

201,506 

+36 

July 

134,076 

890 

5,690 

32,613 

173,269 

Aug. 

136,114 

520 

8,248 

31,071 

175,953 

Sept. 

139,115 

1,503 

10,772 

26,838 

178,228 

Oct. 

138,351 

1,595 

7,256 

29,555 

176,757 

Nov. 

120,294 

1,316 

13,524 

29,037 

164,171 

Dec. 

104,310 

1,749 

10,351+ 

41,264 

157,677 

Total 

1,327,735 

12,269 

108,566 

392 ,  5I+0 

1 

841,  UO 

Exports 


Beef  and  veal 

Lamb  and  mutton 

Fork 

Total  meat 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1967 

1968 

Change 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

lb. 

lb. 

Pet. 

Jan. 

3,660 

3,518 

-4 

135 

182 

+35 

5,069 

3,676 

-27 

8,864 

7,376 

-17 

Feb. 

3,666 

3,228 

-12 

169 

209 

+24 

7,040 

3,381 

-52 

10,875 

6,818 

-37 

Mar. 

4,227 

3,11*9 

-26 

248 

185 

-25 

6,311 

3,225 

-49 

10,786 

6,559 

-39 

Apr. 

3,172 

2,945 

-7 

128 

349 

+173 

5,1+01 

3,180 

-41 

8,701 

6,474 

-26 

May 

3,769 

3,411 

-9 

274 

189 

-31 

4,210 

2,705 

-36 

8,253 

6,305 

-24 

June 

3,472 

1,796 

-48 

200 

290 

+1+5 

3,222 

3,086 

-  4 

6,894 

5,172 

-25 

July 

3,606 

143 

2,494 

6,243 

Aug. 

3,283 

11+5 

3,488 

6,921 

Sept. 

2,446 

423 

U,063 

6,932 

Oct. 

3,912 

148 

6,880 

10,940 

Nov. 

3,500 

190 

5,09s 

8,782 

Dec  . 

3,1+69 

389 

4,664 

8,522 

Total 

1+2,163 

2,592 

57,931+ 

102,689 
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Table   10. — Edible  offals:    Supply  and  distribution,  1953  to  date 


Supply 


Year 

Total 
produc- 
tion 1/ 

1  Beginning 
.  conmercial 
.  stocks 

Mil  lb. 

Mil.  lb. 

1953 

1,70't 

69 

I95U 

l,7i+3 

59 

1955 

1,853 

65 

1956 

1,932 

70 

1957 

1,849 

59 

1958 

1,756 

1959 

1,859 

_  _  _ 

i960 

1,924 



1961 

1,945 

1962 

1,969 

1963 

2,074 

196I+ 

2,219 

1965 

2,143 

1966 

2,212 

1967 

2,315 

Imports 


Total 


Distribution 


Ending 
commer- 
cial 
stocks 


Commercial 
exports  2/ 


Domestic  disappearance 


Military 


:  Per 
Civilian  : capita 
:  3/ 


Mil,  lb. 

I 

2 
2 
2 
2 
3 
3 
1 

2 
3 


Mil.  lb.      Mil.  lb. 


1,774 
1,803 
1,918 
2,002 
1,908 
1,758 
1,861 
1,926 
1,947 
1,972 
2,077 
2,220 
2,145 
2,215 
2,319 


59 
65 
70 
59 
5/ 


Mil,  lb. 

29 

46 

70 

99 

91 

69 

91 
118 
123 
124 
158 
229 
226 
219 
230 


Mil.  lb.    Mil.  lb. 


i 

i 

I 


1,686 
1,692 
1,778 

1,844 
1,817 
1,689 
1,770 
1,808 
1,824 
1,848 
1,919 
1,991 
1,919 
1,996 
2,089 


Lb. 

10.8 
10.6 
11.0 
11.2 
10.8 
9.8 
10.1 
10.1 
10.1 


10, 
10, 
10, 
10, 
10, 


10.7 


1/  Production  of  offals  based  on  percentage  of  carcass-weight  meat  production,  including  farm: beef 
6.7,  veal  10.7,  lamb  and  mutton  5-1,  pork  excluding  lard  6.7  percent.    2/  1953-57  includes  small 
quantities  of  sausage  ingredients  reported  in  Bureau  of  Census  classification  "other  meats  except 
canned  (including  edible  animals  organs)."  Beginning  I965  includes  shipments  to  territories.    3/  Civilian 
per  capita.    4/  Less  than  500,000  pounds.    ^/  Not  reported.    Assumed  no  change  in  stocks  during  the  year. 


Table   11, — Canned  meat:    Supply  and  distribution,  1953  to  date 


Year 

Federally 
inspected 
production 
1/ 

Imports 

Beginning  ' 
stocks 

y 

Commercial 
exports  Eind 
shipments 

5/ 

Ending 
stocks 

y 

Domestic  disappearance 

Canned  : 
beef  2/  : 

Canned 
pork  3/ 

Military: 

6/  : 

Civilian 
7/  10/ 

:  Per 
: capita 
:8/  10/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Lb. 

1953 

1,437 

100 

97 

37 

9/29 

34 

50 

1,558 

10.0 

1954 

1,441 

85 

113 

34 

9/32 

54 

34 

1,553 

9.8 

1955 

1,508 

87 

107 

54 

22 

37 

38 

1,659 

10.2 

1956 

1,716 

73 

97 

37 

28 

51 

Ifl 

1,826 

11.0 

1957 

1,659 

95 

108 

51 

43 

57 

23 

1,790 

10.6 

1958 

1,651 

113 

123 

57 

24 

57 

21 

1,842 

10.7 

1959 

1,687 

95 

120 

57 

26 

53 

12 

1,868 

10.7 

i960 

1,754 

77 

127 

53 

23 

57 

11 

1,920 

10.8 

1961 

1,896 

95 

125 

57 

21 

56 

21 

2,075 

11.5 

1962 

1,980 

84 

158 

56 

17 

59 

27 

2,175 

11.8 

1963 

2,058 

112 

151 

59 

18 

70 

92 

2,200 

11.8 

1964 

2,217 

79 

11^6 

70 

20 

76 

89 

2,327 

12.3 

1965 

2,104 

91 

178 

76 

44 

51 

159 

2,195 

11.4 

1966 

2,254 

90 

233 

51 

44 

53 

136 

2,395 

12.4 

1967 

2,299 

98 

252 

53 

45 

57 

135 

2,465 

12.6 

1/  Beef,  pork,  sausage,  all  other,  excluding  soup.    Data  from  Meat  Inspection  Division,  C&JC    2/  Date 
from  Bureau  of  the  Census.    _3/  Federally  inspected  for  entry.    Data  from  Meat  Inspection  Division,  C8J^. 
Beginning  in  I967  data  from  Bureau  of  the  Census.    4/  Refrigerated  stocks  only.    5/  Includes  shipments 
to  Territories.    Data  from    Bureau  of  the  Census.      6/  From  Statistical  Yearbook  of  the  Quartermaster 
Corps  and  other  military  records.    7/  Calculated  from  federally  inspected  supplies  and  distribution  as 
shown.    Federally  inspected  production  is  the  largest  part  of  total  U.S.  production  of  canned  meat. 
5/    Civilian  per  capita.         Includes  small  quantities  of  canned  beef  and  gravy  procured  by  USDA  and 
shipped  abroad  by  CARE.    10 /  Includes  canned  meat  bought  by  the  Department  of  Agriculture  for  school 
lunches  and  eligible  institutions. 
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CATTLE  FEEDING  AND  ] 

] 

John  T 
Agricultural 

Cattle  feeders  have  doubled  the 
number  of  fed  cattle  marketed  since  the 
mid-1950's.    Fed  cattle  marketings  nation- 
ally have  increased  at  an  average  annual 
rate  of  6  percent  since  1955 •  However, 
the  expansion  has  varied  substantially 
among  areas.     For  example,  marketings  in 
the  Southwest  increased  at  the  fastest 
annual  rate — 22  percent — while  those  in 
the  Eastern  Corn  Belt  gained  at  a  rela- 
tively slow  k  percent. 

Factors  that  affect  the  distribution 
of  cattle  feeding  include  among  others: 
availability  of  feed  and  feeder  cattle, 
relative  freight  rates,  alternative  enter- 
prises, tradition,  and  climate.  However, 
in  general,  a  nearby  source  of  feed  grains 
has  been  a  major  factor  encouraging  the 
growth  of  the  cattle  feeding  industry  in 
certain  areas  of  the  country.    Other  than 
the  feeder  animal  itself,  the  cost  of  feed 
is  the  major  cost  of  finishing  cattle. 
Corn,  sorghum  grain,  oats,  and  barley  are 
the  most  important  feeds  and  their  produc- 
tion is  concentrated  in  certain  areas  of 
the  country. 

Output  of  the  k  major  feed  grains 
rose  at  a  slightly  faster  rate  than  cattle 
feeding  from  1955  through  I960.    Feed  grain 
production  dropped  in  the  early  1960's 
under  the  influence  of  the  Food  Grain  Pro- 
gram but  rising  yields  have  increased  pro- 
duction in  recent  years.    Carryover  stocks 
of  feed  grains  have  declined  and  in  I967/68 
were  the  lowest  for  that  date  since  195*^/55' 

To  illustrate  the  relationship  be- 
tween cattle  feeding  and  feed  grain  pro- 
duction in  different  parts  of  the  country, 
8  areas  comprising  the  39  States  reporting 
cattle  and  calves  on  feed  were  observed. 
Factors  considered  in  grouping  the  States 
into  areas  include  similarities  of  feeding 
programs  and  sources  of  feed  grains  and 
feeder  cattle.     The  selected  areas  show 
considerable  variation  in  the  volume  of  fed 
cattle  marketed  and  feed  grains  produced. 
Generally,  however,  the  areas  of  larger 
feed  grain  output  tend  to  support  the  most 
fed  cattle.     With  some  exceptions,  most  of 


'EED  GRAIN  PRODUCTION 

!y 

Larsen 
Economist,  ERS 

the  growth  in  the  cattle  feeding  industry 
has  been  in  these  areas.    For  example, 
areas  3j  ^  and  6  accounted  for  66  percent 
of  the  feed  grains  produced  and  68  percent 
of  fed  cattle  marketed  in  I967.  These 
areas  also  accounted  for  nearly  75  percent 
of  the.  increase  in  fed  cattle  marketings 
since  1955-     The  following  is  a  summary 
by  area. 

Area  1 — The  Pacific  Northwest  and 
Mountain  States  include  a  relatively  small 
part  of  the  Nation's  cattle  feeding  industry 
and,  although  there  are  exceptions,  feed- 
lots  are  not  large.     Feeder  cattle  are 
largely  drawn  from  within  the  area  and  feed 
grains  are  produced  in  sufficient  quanti- 
ties to  supply  most  of  the  area  needs.  Ex- 
pansion of  the  cattle  feeding  industry  in 
this  area  since  the  mid-1960's  has  been 
below  the  National  average  and  feed  grain 
production  has  continued  generally  near 
1955  output '(Chart  l).     Thus,  fed  cattle 
marketings  in  this  area  as  a  proportion  of 
total  U.S.  marketings  have  trended  down 
slightly  since  the  late  1950's  (Chart  2). 
In  1967*  fed  cattle  marketings  in  Area  1 
accounted  for  about  5  percent  and  feed 
grains  for  about  2^  percent  of  the  39 
State  total. 

Area  2 — In  California,  Arizona,  and 
Nevada  most  of  the  cattle  are  fed  in  large 
feedlots.    However,  the  area  produces 
neither  sufficient  feeder  cattle  nor  feed 
grains  to  supply  its  needs.    Thus,  cattle 
feeders  must  purchase  some  feeder  cattle 
and  feed  grains  from  other  areas.  The 
large  population  in  California  provides  a 
nearby  market  for  fed  beef.    Feeder  cattle 
are  drawn  from  many  areas  including  the 
Mountain  States,  the  Southwest,  the  South- 
east and  Mexico.    Although  feed  grain  pro- 
duction increased  in  the  area  in  the  past 
15  years,  output  continues  below  needs  and 
large  quantities  are  imported  from  States 
to  the  east.    Feed  grain  production  in 
this  area  has  maintained  a  level  near  21- 
percent  of  the  39  States'  output.  Since 
the  mid-1950's,  fed  cattle  marketings  have 
increased  at  about  the  same  rate  as  in 
Area  1  but  at  a  lower  rate  than  the  Naticnal 
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output.    However,  marketings  have  fallen 
off  in  recent  years.     In  1955>  marketings 
accounted  for  about  I5  percent  of  the  39 
State  total.     This  level  was  maintained 
through  1965,  but  by  I967  fed  cattle  mar- 
keted from  feedlots  in  these  three  States 
had  dropped  to  less  than  13  percent  of  the 
39  State  total. 

Area  ^ — The  expansion  of  the  cattle 
feeding  industry  in  the  Southwest  has  been 
largely  in  the  form  of  substantial  in- 
creases in  the  number  and  size  of  commer- 
cial feedlots.    Feeder  cattle  are  drawn 
largely  from  within  the  area.     The  area  has 
a  large  surplus  of  feeder  cattle  that  are 
shipped  to  other  parts  of  the  country  for 
finishing.    Although  fed  cattle  marketings 
have  increased  sharply  since  1955,  feed 
grain  production  has  been  relatively  stable 
following  sharp  increases  from  I956  to 
1958.    Sorghum  grain  output  more  than 
doubled  during  this  2-year  period.  The 
rate  of  expansion  in  cattle  feeding  in 
the  Southwest  has  exceeded  that  of  all 
other  areas  in  recent  years.     In  I967, 
marketings  accounted  for  17  percent  of  the 
39  State  total  and  were  nearly  ^4  times 
larger  than  in  1955  when  they  were  only  9 
percent  of  the  total. 

Area  k — Feedlot  operations  in  Ne- 
braska and  Kansas  range  from  generally 
large  scale  operations  in  the  west  to  a 
larger  proportion  of  smaller  farmer-feed- 
ers, similar  to  those  in  the  Corn  Belt, 
to  the  east.    Feeder  cattle  sources  in- 
clude the  area  itself  as  well  as  surround- 
ing States.    Growth  in  cattle  feeding  in 
Area  k  has  exceeded  the  National  average 
over  the  past  13  years.    Nebraska  and 
Kansas  accounted  for  23  percent  of  the  in- 
crease in  the  number  of  fed  cattle  marketed 
from  1955  to  1967.     These  2  States  increased 
their  share  of  total  U.S.  marketings  from 
17  percent  in  I955  to  about  20  percent 
last  year.    Since  1957  feed  grain  produc- 
tion in  these  two  States  has  accounted  for 
10  to  12  percent  of  total  U.S.  output. 

Area  ^ — The  Dakotas  largely  contain 
farmer-feeders.    However,  there  are  some 
commerical  lots  of  significant  size.  Feeder 
cattle  are  largely  drawn  from  within  the 
area  and  adjacent  areas.    Adequate  feed 
supplies  are  produced  within  the  area.  The 
cattle  feeding  industry  expanded  about  75 


percent  from  the  mid-1950's  to  I967,  but 
grain  production  increased  only  slightly. 
The  pattern  of  change  in  both  fed  cattle 
marketings  and  feed  grain  production  was 
more  uneven  than  in  other  areas.     The  trend, 
however,  of  both  feed  grain  production  and 
fed  cattle  marketings  has  been  upward.  Fed 
cattle  marketings  in  the  Dakotas  accounted 
for  about  h  percent  of  the  39  State  total 
during  these  years  while  feed  grain  pro- 
duction accounted  for  about  6  percent. 

Area  6 — More  than  a  fourth  of  the 
growth  in  the  cattle  feeding  industry 
since  the  mid-1950's  has  occurred  in  the 
Com  Belt  States  of  Iowa,  Illinois,  Mis- 
souri, V/isconsin,  and  Minnesota.  These 
States  traditionally  have  been  the  center 
of  cattle  feeding  and  continue  in  that 
position  today.    Feeder  cattle  are  shipped 
into  this  area  from  many  parts  of  the 
country,  but  local.  Western  and  Southwestern 
cattle  supply  the  bulk  of  area  needs.  Iowa 
is  the  leading  State  in  fed  cattle  market- 
ings in  the  area — and  in  the  United  States — 
accounting  for  57  percent  of  marketings  in 
Area  6  and  for  nearly  I9  percent  of  the  39 
States  in  I967.     In  1955,  about  50  percent 
of  Area  6  marketings  was  shipped  from  Iowa 
feedlots  and  accounted  for  about  I8  percent 
of  the  39  State  total.     Thus,  this  State 
has  held  its  own  nationally  and  has  expanded 
more  rapidly  than  neighboring  States.  Over 
the  past  several  years,  these  5  States 
share  of  fed  cattle  marketings  in  39  States 
has  dropped  from  38  percent  in  1955  to 
about  32  percent  last  year  while  feed  grain 
output  accounted  for  around  U5  to  k7  per- 
cent during  the  entire  period. 

Area  7 — Cattle  feeders  in  Indiana, 
Ohio,  Michigan,  and  Pennsylvania  tend  to 
be  smaller  farmer-feeders.     Cattle  feeding 
is  somewhat  less  concentrated  than  in  the 
Western  Corn  Belt.    Feeder  cattle  supplies 
are  drawn  from  within  the  area,  as  well  as 
from  the  Southeast  and  West.    Feed  grain 
production  is  fully  adequate  to  meet  the 
area's  needs.    Although  fed  cattle  market- 
ings increased  over  the  13-year  period  by 
about  50  percent,  all  other  areas  had 
greater  gains.    Feed  grain  production 
trended  upward,  but  also  at  a  slower  rate 
than  national  expansion.     The  proportion 
of  feed  grain  production  dropped  from 
about  8  percent  in  1955  to  about  6  percent 
in  1967. 
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AREA  TRENDS  IN  FED  CATTLE  MARKETINGS 
AND  FEED  GRAIN  PRODUCTION,  39  STATES* 
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♦feed  CR>\/N  PRODUCTIOH  (CORN,  SORCHUM  CRA(N,  OATS,  AND  BARLEY;  FOR 
FEEDING  YEAR  BEGINNING  OCTOBER  1  OF  PROCEEDING  YEAR. 

U.S.  DEPARTMENT  OF  AGRICULTURE  NEG.  ER5  5699-68  (7)      ECONOMIC   RESEARCH  SERVICE 
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Chart  2 


AREA  SHARES  OF  FED  CATTLE  MARKETINGS 
AND  FEED  GRAIN  PRODUCTION,  39  STATES* 
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AND  barley  I  for  feeding  year  beginning  OCTOBER  '  OF  PROCEEDING  YEAR. 

U.S.DEPARTwENTCFAGRICULTURE  SEG.ERS5698-68i7!      ECONOMIC   RESEARCH  SERVICE 
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Area  8 — The  feeding  industry  in  the 
11  Southeastern  States,  Maryland  and  New 
York,  consists  largely  of  farmer- feeders 
widely  scattered  throughout  the  area.  The 
area  is  deficit  in  feed  grain  production, 
but  it  has  a  local  supply  of  feeder  cattle. 
Although  growth  in  fed  cattle  marketings 
has  exceeded  the  National  average  since 
the  mid-1950 's,  feed  grain  output  has  not 
changed  significantly.     Thus,  these  States' 
proportion  of  cattle  marketings  in  39 
States  has  risen  slightly  and  feed  grain 
output  has  declined. 

Future  Prospects : 

Changes  in  the  cattle  feeding  in- 
dustry probably  will  continue  to  follow 
a  similar  pattern  to  that  of  recent  years. 
That  is,  most  further  expansion  likely 


will  occur  in  or  adjacent  to  areas  of  con- 
centrated feed  grain  production.  Competi- 
tion between  areas  for  feeder  cattle  v/ill 
intensify  and  those  areas  having  a  good 
supply  of  both  feed  and  young  cattle  will 
have  a  competitive  advantage.  Although 
nearby  markets  for  fed  beef  will  continue 
to  encourage  cattle  feeding,  this  factor 
probably  will  become  less  important  as  the 
industry  increases  processing  and . marketing 
efficiencies.     For  example,  advanced  methods 
of  packing  and  shipping  meat  and  meat 
products  probably  will  reduce  the  cost 
of  moving  beef  to  market  relative  to  the 
cost  of  moving  live  cattle.     The  trend 
of  slaughtering  cattle  nearer  the  feedlot 
will  continue  and  feeder  cattle  will  in- 
creasingly be  fed  out  nearer  the  source 
of  feed. 


Fed  cattle  marketings  l/ 


Area 

[  1955 

:  1967 

:1967  as  %: 

.   ui    i-yj^  . 

\  Area 

i  1955 

:  1967 

:1967  as  % 

•  n-p  ^  Qi^m 
.  01  lypp 

.  Thous. 

Thous. 

Pet.  : 

:  Thous. 

Thous, 

Pet. 

Wash. 

110 

315 

286  \ 

:N.D. 

:  103 

139 

135 

Oreg. 

103 

181 

176  : 

:S.D. 

:  331 

618 

187 

Idaho 

236 

365 

155  : 

:    Area  5 

:  I+3I+ 

1^1 

171+ 

Utah 

97 

95 

98  : 

Mont . 

7k 

16U 

222  : 

:Iowa 

:  1,975 

l+,057 

205 

Wyo. 

kk 

63 

11+3  : 

:Mo. 

:  1+1+1+ 

688 

155 

Area  1 

66k 

1,183 

178  : 

:I11. 

:  1,01+2 

1,281 

123 

:Wis. 

:  ll+9 

206 

138 

Calif. 

1,280 

2,01+9 

160  : 

:Minn. 

:  1+59 

869 

189 

Ariz . 

313 

658 

210  : 

:    Area  6 

:  l+,069 

7,101 

175 

Nev. 

1+6 

55 

120  : 

Area  2 

1,639 

2,762 

169  : 

:Ind. 

:  365 

I496 

136 

:0hio 

:  229 

1+1+2 

193 

Tex. 

227 

1,651+ 

729  : 

:Mich. 

137 

2I+O 

175 

N.  Mex. 

60 

238 

397  : 

:Pa. 

:  I3U 

130 

97 

Okla. 

127 

l+lli 

326  : 

:    Area  7 

:  865 

1,308 

151 

Colo. 

^3k 

1,330 

2I+9  : 

Area  3 

9kQ 

3,636 

383  : 

:11  South 

:  eastern 

Nebr. 

1,3014 

3,057 

23!^  : 

:  States, 

Kans . 

1+98 

1,321 

265  : 

:  Md.&N.Y. 

Area  k 

1,802 

^,378 

2I+3  : 

:    Area  8 

\  3UI 

795 

233 

:39  States 

10,762 

21,920 

20I+ 

y Source : Data  from  special  articles  by  Richard  Crom  in  May  I967  and 
October  I965  issues  of  the  Livestock  and  Meat  Situation. 
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Comnercially  produced 

Meat  and  \ 

Supply 

Dis 

tribution 

Exports 

Civ 

ilian 

period  . 

Produc- 

! Begin- 

',  Imports 

Ending 

Military 

:  consumption 

tion 

.  ning 

!         and  '. 

stocks 

,  Total 

:  Per 

1/ 

stocks 

shipments  ', 

: person  2/ 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Lb. 

Beef: 
January 

1,796 

275 

117 

7 

276 

58 

1,847 

FebiTuary 

1,633 

276 

106 

6 

25l^ 

U7 

1,708 

8.7 

Marcb 

1,622 

25U 

92 

8 

225 

52 

1,683 

8.5 

1st  quarter 

5,051 

275 

315 

21 

225 

157 

5,238 

26.6 

April 

1,638 

225 

111 

8 

215 

61 

1,690 

8.5 

May 

1,797 

215 

93 

7 

19U 

June 

1  6U6 

191+ 

lUl 

2nd  quarter 

5,081 

225 

3i^5 

Veal: 

61 

January 

63 

12 

2 

12 

U 

0.3 

February 

12 

1 

IJ 

10 

U 

53 

.3 

March 

57 

10 

1 

1 

9 

2 

56 

.3 

let"  nilflT*1'PT* 

1  f>  u    ^^tiin  1  OCX 

"  17lt 

12 

h 

1 

Q 

10 

170 

.9 

April 

55 

9 

3 

3/ 

9 

h 

bk 

.3 

May 

56 

9 

2 

3/ 

9 

June 

52 

Q 

y 

2 

2nd  quarter 

163 

9 

7 

Lamb  and  mutton: 

January 

59 

15 

13 

1 

15 

1 

70 

0.4 

February 

15 

Ik 

1/ 

13 

1 

.3 

 V- 

March 

k6 

13 

15 

1 

13 

3/ 

60 

.3 

153 

15 

k2 

2 

13 

2 

193 

1.0 

April 

k9 

13 

13 

1 

12 

3/ 

62 

.3 

May 

50 

12 

9 

3/ 

12 

June 

12 

22 

2nd  quarter 

13 

Pork: 

January 

1,150 

286 

35 

11 

288 

23 

1,1^*9 

5.9 

February 

:  986 

288 

35 

10 

291 

20 

988 

5.0 

March 

1,061 

291 

37 

12 

306 

26 

1,0U5 

5.3 

1st  quarter 

:      3 , 197 

2B6 

107 

33 

306 

69 

3,182 

16.2 

April 

:  1,11^ 

306 

35 

13 

355 

32 

1,055 

5.3 

May 

1,112 

355 

36 

12 

388 

June 

:  896 

388 

37 

2nd  quarter 

:  3,122 

306 

loB 

All  meat: 





January 

:  3,068 

588 

167 

19 

591 

86 

3,127 

16.0 

February 

:  2,721 

591 

156 

16 

568 

72 

2,812 

1'^.3 

March 

:  2,786 

568 

IU5 

22 

80 

2.844 

14.4 

:  8.575 

586 

h6B 

57 

553 

238' 

8.783 

44.7 

April 

!  2,856 

553 

162 

22 

591 

97 

2,861 

14.4 

May 

:  3,015 

591 

iko 

19 

603 

June 

;  2,638 

603 

202 

2nd  quarter 

:  8,5C9 

553 

504 

1/  Excludes  production  from  farm  slaughter. 

2/  Derived  from  estimates  by  months  of  population  eating  out  of  civilian  food  supplies. 
Less  than  500,000  pounds. 
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Selected  price  statistics  for  meat  animals  and  meat 


Item 

;  Unit 

1967                  :  196a 

May  : 

June 

April 

:  May 

June 

CATTLE  AND  CALVES: 

Beef  steers,  slaughter,  Chicago 

:  Dollars  per: 

26.1*0 

26.78 

29.60 

28.83 

28.01* 

25. U6 

25.88 

27.1*9 

27.16 

26.89 

2U. 

37 

2U.59 

25 

93 

25.69 

25.55 

22.1*5 

22. 

86 

21* 

02 

23.83 

23.70 

20. U3 

21. 

1*3 

22 

10 

22.06 

22.30 

25.37 

25. 

83 

27 

38 

27.02 

26.83 

21*. 25 

25. 

13 

26 

00 

25.91+ 

26.11 

Covs,  Chicago 

17. 

96 

18. 

51* 

19 

oi* 

18.58 

18.70 

18. 

51 

18. 

89 

19 

88 

19.58 

19.61 

17. 

66 

18. 

02 

18 

1*1 

18.76 

18.79 

16. 

1*7 

17. 

26 

17 

32 

17.31* 

17.50 

33. 

82 

30. 

1*8 

33 

85 

33.62 

31*.  50 

25. 

ll* 

25. 

1*9 

26 

1*3 

26.80 

26.51 

Price  received  by  farmers 

22. 

30 

23. 

00 

23 

50 

23.70 

23.80 

16 

90 

17. 

UO 

17 

80 

17.80 

17.90 

23 

80 

21*. 

60 

25 

30 

25.30 

25.50 

26 

80 

26 

80 

28 

10 

28.10 

28.20 

18 

5 

19- 

1 

2I* 

3 

23.2 

23.6 

HOGS: 

Barrows  and  gilts,  U.S.  No.  1,  2  &  3»  Chicago 

23 

00 

22 

98 

20 

05 

20.1*9 

21.92 

22 

83 

22. 

81 

19 

1*2 

19.1*8 

21.16 

22 

01 

22 

12 

19 

00 

18.76 

20.60 

21 

83 

22 

29 

19 

00 

18.88 

20.1+3 

17 

90 

17 

81* 

16 

28 

15.73 

16.68 

21 

50 

21 

10 

lo 

60 

18.20 

19.30 

Hog-corn  price  ratio 

16 

U 

16 

6 

17 

0 

16.1* 

18.2 

17 

2 

16 

9 

17 

5 

16.7 

18.0 

SHEEP  AND  LAMBS: 

;  Dollars  per 

Sheep 

:    100  pounds 

do. 

7 

15 

7 

31 

9 

88 

8.00 

8.00 

6 

29 

6 

01 

7 

07 

6.91 

6.70 

Lambs 

25 

60 

21* 

31* 

28 

80 

27.38 

26.12 

do. 

22 

ll* 

21 

12 

25 

UO 

2l*.25 

23.08 

21* 

60 

21* 

30 

25 

1*0 

25.90 

25.30 

ALL  MEAT  ANIMALS: 

* 

Index  number  price  received  by  farmers 

:  351 

355 

31*8 

348 

MEAT: 

Wholesale,  Chicago,  Carlot, 

:  Pol  Iftra  per 

1*0.28 

1*1 

31* 

1*3.16 

1*2.96 

U3.28 

1*2.02 

1*3 

1*2 

1*2.21 

1*2.30 

1*2.70 

:  36.51 

37 

oi* 

38.26 

38.31 

38.80 

:  55.55 

56 

03 

57.16 

57.02 

58.03 

:  52 

57 

50 

90 

1*2 

50 

1*3.99 

50.61 

Retail,  United  States  average 

:  Cents 

81.7 

83 

8 

86 

1 

86.8 

flf;  ft 

OQ  .0 
DO  ,0 

63.8 

68 

1 

66.2 

66.5 

:  81* 

6 

88 

8 

92.3 

92.7 

93-1 

Index  number  all  meats  (BLS) 

:  103.8 

109 

5 

105.0 

106.2 

109.1* 

:  110.2 

111* 

7 

115 

0 

115.7 

115.8 

:  110.0 

112 

7 

116.0 

117.1 

117.3 

:  109.0 

118 

9 

113 

6 

lll*.0 

1/  Average  all  weights  and  grades . 

2/  Bushels  of  No.  3  Yellow  Com  equivalent  In  value  to  100  pounds  of  slaughter  steers  sold  out  of  first  hands,  Chicago,  all 
grades . 

3/  Chicago,  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  S.  St.  Joseph,  S.  St.  Paul,  and  Indianapolis. 
¥/  Number  bushels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 
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Selected  marketing,  slaughter  and  stocks  statistics  for  meat  animals  and  meat 


1967 

196b 

Item 

;  Unit 
; 

Ma  V  ; 

June  • 

May 

Meat  animal  marketings 

: 

126 

117 

123 

130 

Stocker  and  feeder  shipments  to 

i 

8  Com  Belt  States 

:  1,000 

ko6 

326 

381+ 

386 

291 

95 

96 

61 

111+ 

83 

Slaughter  \mder  Federal  inspection 

: 
: 

Number  slaughtered 

: 

2,1+28 

2,1+23 

2,286 

2,51+1 

2,367 

l,3hO 

1,31+2 

1,21+6 

1,1+00 

1,283 

62k 

601 

608 

658 

611 

1+32 

Ukh 

1+00 

1+1+2 

U31 

32 

36 

32 

1+1 

1+2 

300 

285 

332 

301 

257 

891 

901+ 

865 

920 

856 

5,306 

5,178 

6,1+83 

6,1+07 

5,125 

9 

10 

6 

7 

8 

Average  live  weight  per  head 

: 

1,01+6 

1,037 

1,01+2 

1,037 

1,021+ 

193 

206 

181 

199 

212 

99 

97 

IOI+ 

101 

98 
21+6 

2I+3 

21+9 

2I+I 

21+6 

Average  production 

: 

607 

617 

613 

611+ 

613 

107 

115 

103 

112 

119 

1+9 

1+8 

51 

50 

1+8 

151 

155 

152 

I5I+ 

15^ 

Pork,  per  100  pounds  live  veight  . . 

62 

62 

63 

63 

62 

28 

27 

25 

27 

27 

lard,  per  100  pounds  live  weight  . . 

11 

11 

10 

11 

11 

Total  production 

:  Million 

Beef   

1,431+ 

32 

33 

31+ 

31+ 

30 

h3 

1+3 

1+1+ 

1+6 

1+1 

799 

799 

985 

986 

786 

11+8 

ll+l 

161+ 

172 

ll+O 

Cammercial  slaughter  1/ 

i 
I 

Number  slaughtered 

:  1,000 

2,91+2 

2,931+ 

2,71+2 

3,009 

2,779 

1+55 

1+39 

1+63 

1+21+ 

375 

1,006 

1,020 

981 

1,010 

935 

6,205 

6,010 

7,366 

7,261 

5,87^ 

Total  production 

:  Million 

X,  /  HO 

X^  D*+D 

59 

60 

55 

56 

52 

1+9 

1+9 

1+9 

50 

1+1+ 

930 

919 

1,111+ 

1,112 

896 

165 

157 

178 

186 

152 

Cold  storage  stocks  first  of  month 

• 

289 

288 

225 

215 

191+ 

13 

12 

9 

9 

9 

16 

17 

13 

12 

12 

387 

336 

306 

355 

388 

783 

725 

618 

662 

67I+ 

1/  Federally  inspected,  and  other  commercial. 

2/  Includes  stocks  of  canned  meats  in  cooler  in  aadition  to  the  four  meats  listed. 
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The  next  issue  of  the  Livestock  and  Meat 
Situation  is  scheduled  to  be  available  October  S,  I968. 

The  summary  is  scheduled  to  be  released  to 
the  press  immediately  after  the  Outlook  and  Situation 
Board  meeting  October  3^1968. 
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